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 FISCAL NOTE
LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT – STATE AGENCIES (See narrative for political subdivision estimates)

FY 2017-18 FY 2018-19
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS

CASH FUNDS

FEDERAL FUNDS
OTHER FUNDS
TOTAL FUNDS

Any Fiscal Notes received from state agencies and political subdivisions are attached following the Legislative Fiscal Analyst Estimate.

LB 657 is the Retail Electricity Transparency Act.

Under the Act’s provisions, every retail electric supplier in the state shall provide unbundled and transparent billing to all their Nebraska
retail customer-owners on or before July 1, 2018.

Section 6 allows any retail customer-owner to bring an action before the Public Service Commission seeking enforcement of the Act.
The Commission shall have exclusive original jurisdiction over any action concerning a violation of any provision of the Act.

The Public Service Commission refused to respond to requests for fiscal impact.  It is therefore assumed that any costs associated with
LB 657’s provisions will be addressed with currently budgeted resources.

The Nebraska Public Power District estimates the cost to implement the bill’s provisions to be approximately $500,000.  There is no
basis to disagree with this estimate.

The Niobrara Valley EMC estimates a first-year cost of $1.8 million.  This includes an initial investment of $1.5 million to provide an
automated meter reading system.  Ongoing costs are estimated to be $235,500 per year.  There is no basis to disagree with these
estimates.

The Omaha Public Power District estimates first-year costs of $1,282,500 and second-year costs of $50,000.  The costs are to
configure rates in the customer billing system, modify bill statements, and perform training for internal stakeholders.  There is no basis
to disagree with these estimates.

ADMINSTRATIVE SERVICES STATE BUDGET DIVISION: REVIEW OF AGENCY & POLT. SUB. RESPONSES

LB: 657                   AM:                                                         AGENCY/POLT. SUB: Nebraska Power Review Board

REVIEWED BY: Lee Will                                                       DATE: 01/24/2017                          PHONE: (402) 471-4175

COMMENTS: Concur with the Nebraska Power Review Board’s assessment of no fiscal impact.

ADMINSTRATIVE SERVICES STATE BUDGET DIVISION: REVIEW OF AGENCY & POLT. SUB. RESPONSES

LB: 657                   AM:                                                         AGENCY/POLT. SUB: Nebraska Public Power District

REVIEWED BY: Lee Will                                                       DATE: 02/02/2017                          PHONE: (402) 471-4175

COMMENTS: No basis to disagree with Nebraska Public Power District’s estimate of fiscal impact.
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ADMINISTRATIVE SERVICES STATE BUDGET DIVISION: REVIEW OF AGENCY & POLT. SUB. RESPONSES

LB: 657 AM:                                 AGENCY/POLT. SUB: Niobrara Valley Electric Membership Corporation

REVIEWED BY: Joe Wilcox                                                  DATE: 1/20/2017                             PHONE: (402) 471-4178

COMMENTS: No basis to dispute the Niobrara Valley Electric Membership Corporation (EMC) estimate of potential Fiscal
Impact to the EMC from LB 657.

ADMINSTRATIVE SERVICES STATE BUDGET DIVISION: REVIEW OF AGENCY & POLT. SUB. RESPONSES

LB: 657                   AM:                                                         AGENCY/POLT. SUB: Norris Public Power District

REVIEWED BY: Lee Will                                                       DATE: 02/10/2017                          PHONE: (402) 471-4175

COMMENTS: No basis to disagree with Norris Public Power District’s estimate of fiscal impact. However, if customer
education and employee training is provided by existing staff, additional expenditures for these actions is not anticipated.

ADMINSTRATIVE SERVICES STATE BUDGET DIVISION: REVIEW OF AGENCY & POLT. SUB. RESPONSES

LB: 657                   AM:                                                         AGENCY/POLT. SUB: Omaha Public Power District

REVIEWED BY: Lee Will                                                       DATE: 01/27/2017                          PHONE: (402) 471-4175

COMMENTS: No basis to disagree with Omaha Public Power District’s assessment of fiscal impact.



Please complete ALL (5) blanks in the first three lines. 2017
LB(1) 657 FISCAL NOTE
State Agency OR Political Subdivision Name: (2) Nebraska Power Review Board

Prepared by: (3) Tim Texel Date Prepared: (4) January 23, 2017 Phone: (5) 402-471-2301

ESTIMATE PROVIDED BY STATE AGENCY OR POLITICAL SUBDIVISION

FY 2017-18 FY 2018-19
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS

CASH FUNDS

FEDERAL FUNDS

OTHER FUNDS

TOTAL FUNDS

Explanation of Estimate:

No Fiscal Impact.

_____________________________________________________________________________________________________ _
BREAKDOWN BY MAJOR OBJECTS OF EXPENDITURE

Personal Services:

POSITION TITLE
NUMBER OF POSITIONS

17-18                18-19
2017-18

EXPENDITURES
2018-19

EXPENDITURES

Benefits………………………………...……

Operating…………………………...……….

Travel………………………………………..

Capital outlay…………………...…………..

Aid…………………………………………...

Capital improvements……………………...

      TOTAL……………………………….....



Please complete ALL (5) blanks in the first three lines. 2017
LB(1) 657 FISCAL NOTE
State Agency OR Political Subdivision Name: (2) Nebraska Public Power District

Prepared by: (3) Terry Warth Date Prepared: (4) 2/1/2017 Phone: (5) 402-434-2755

ESTIMATE PROVIDED BY STATE AGENCY OR POLITICAL SUBDIVISION

FY 2017-18 FY 2018-19
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS

CASH FUNDS

FEDERAL FUNDS

OTHER FUNDS

TOTAL FUNDS

Explanation of Estimate:

Nebraska Public Power District estimates the cost of implementing LB 657 at
$500K.  The estimate includes programming, bill print changes and rate
creation ranges.  It does not include training or other ancillary expenses.

_____________________________________________________________________________________________________ _
BREAKDOWN BY MAJOR OBJECTS OF EXPENDITURE

Personal Services:

POSITION TITLE
NUMBER OF POSITIONS

17-18                18-19
2017-18

EXPENDITURES
2018-19

EXPENDITURES

Benefits………………………………...……

Operating…………………………...……….

Travel………………………………………..

Capital outlay…………………...…………..

Aid…………………………………………...

Capital improvements……………………...

      TOTAL……………………………….....



Please complete ALL (5) blanks in the first three lines. 2017
LB(1) 657 FISCAL NOTE
State Agency OR Political Subdivision Name: (2) Niobrara Valley EMC

Prepared by: (3) John Hoke Date Prepared: (4) 01/23/17 Phone: (5) 402-336-2803

ESTIMATE PROVIDED BY STATE AGENCY OR POLITICAL SUBDIVISION

FY 2017-18 FY 2018-19
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS $1,800,000 0 $235,500

CASH FUNDS

FEDERAL FUNDS

OTHER FUNDS

TOTAL FUNDS $1,800,000 $235,500

Explanation of Estimate: The bill would require our utility to invest in an automated meter reading system an estimated
cost of 1.5 million dollars. All of our electric rates would have to be redesigned, including a cost of service study, to meet
the bills requirements, that is estimated to cost $7,000. Our billing software would have to be modified to reflect the new
rate structure, and provide any needed reports to power sellers and for new regulatory requirements at a cost of $10,000.
Personnel training, customer education, and employee hours to maintain the system are estimated at another $47,000. An
annual reading cost of $3 per meter per month adds $236,000 in the 2017-18 and annually each year thereafter. This AMI
system will need to be replaced on a 10 to 12 year cycle which will require an estimated 1.5 million each time that is done.
_____________________________________________________________________________________________________ _

BREAKDOWN BY MAJOR OBJECTS OF EXPENDITURE
Personal Services:

POSITION TITLE
NUMBER OF POSITIONS

17-18                18-19
2017-18

EXPENDITURES
2018-19

EXPENDITURES

Benefits………………………………...……

Operating…………………………...………. $235,500 $235,500
Travel………………………………………..

Capital outlay…………………...………….. $1,564,500
Aid…………………………………………...

Capital improvements……………………...

      TOTAL………………………………..... $1,800,000 $235,500







Please complete ALL (5) blanks in the first three lines. 2017
LB(1) 657, Unbundled Rates FISCAL NOTE
State Agency OR Political Subdivision Name: (2) Omaha Public Power District

Prepared by: (3) Ruth Jamieson Date Prepared: (4) 01-26-17 Phone: (5) 402.636.3669

ESTIMATE PROVIDED BY STATE AGENCY OR POLITICAL SUBDIVISION

FY 2017-18 FY 2018-19
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS 1,282,500 50,000

CASH FUNDS

FEDERAL FUNDS

OTHER FUNDS

TOTAL FUNDS 1,282,500 50,000

Explanation of Estimate:
  $45,500 to create rates schedules to adhere to the legislation
$352,000 to configure the rates in the customer billing system to adhere to the legislation, with the assumption
of no Demand rates changes nor current configurations of the kilowatt-hour use rate mentioned in Section 4-(1).
  $83,000 to study and implement outsourcing the bill print function since the legislation will impact the bill
format and increase the number of pages per bill
$652,000 to modify bill statements. Duration of 4-6 months to complete the market research to finalize the
statement layout design since the real estate of charge lines are required to be expanded to display the
unbundled rates; plus 16-18 months to complete the development, testing of all bill statement format changes;
plus external marketing and communications as well as internal communications of bill content and layout
changes.  Assumption is to obtain additional external resources to assist the business’ development and testing
to sustain normal operations.
$150,000 to deliver training to internal stakeholders for understanding and explaining the bill statement changes
to customers.  Assumptions:  This training would occur before the change implementation in addition to training
for an extended period of time after the change.  No estimate was included regarding the increase in the
number of customer calls nor the extended time of such calls which impacts staffing.

Additional assumptions:
· accounting guidance for transmission and distribution remains the same for how field work is charged

and categorized
· a few new accounts and minor adjustments to the financial statements’ format would be the impact to

financial accounting

_____________________________________________________________________________________________________ _
BREAKDOWN BY MAJOR OBJECTS OF EXPENDITURE

Personal Services:

POSITION TITLE
NUMBER OF POSITIONS

17-18                18-19
2017-18

EXPENDITURES
2018-19

EXPENDITURES

Benefits………………………………...……

Operating…………………………...……….

Travel………………………………………..

Capital outlay…………………...…………..

Aid…………………………………………...



Capital improvements……………………... 1,282,500 50,000
      TOTAL………………………………..... 1,182,500 50,000


