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FISCAL NOTE
LEG ISLATIVE FISCAL AN A LYS T ESTIM ATE

ESTIMATE OF FISCAL IMPACT -  STATE AG ENCIES *

FY 2011-12 FY 2012-13
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS

CASH FUNDS

FEDERAL FUNDS

OTHER FUNDS

TOTAL FUNDS See below See below See below See below

‘ Does not include any impact on political subdivisions. See narrative for political subdivision estimates.

This bill requires the Department of Health and Human Services to apply for and utilize to the maximum extent possible, within limits 
established by the Legislature, any and all options as allowed under Medicaid and the Children’s Health InsurancaProgram to simplify 
enrollment and redetermination of eligibility.

HHS is to pursue any and all options to simplify enrollment and redetermination within limits established by the Legislature. This part of 
the bill would have a fiscal impact that cannot be determined. It would depend on the limits established by the Legislature which are 
unknown.

Since the average length of coverage per year, per child is 10 months, expanding continuous eligibility from six to twelve months will 
add an additional month of eligibility. The average cost per month for a child on Medicaid is $259; for CHIP it is $156. Assuming an 
implementation date of January 1, 2012, the increase in Medicaid would be $18,558,386 ($7,423,354 GF and $11,135,032 FF) in FY 12 
and $38,972,507 ($15,589,003 GF and $23,383,504 FF) in FY 13. The increased cost in CHIP would be $2,376,036 ($712,811 GF and 
$1,663,225 FF) in FY 12 and $4,989,504 ($1,496,851 GF and $3,492,653 FF) in FY 13. Staffing would be reduced by 25 Social 
Workers. The savings would be -$913,869 (-$456,935 GF and FF) in FY 12 and -$1,505,737 (-$752,869 GF and FF) in FY 13.

The state may qualify for bonus payments under the CHIP reauthorization. The amount cannot be determined.

The state may be eligible for bonus payments in FY 2013. However, the amount is unknown.

DEPARTMENT OF ADMINISTRATIVE SERVICES
REVIEWED BY | Elton Larson [ 2/15/11 PHONE 471-2526

COMMENTS 

DHHS -  Concur.
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E x li
FY 2011-2012

O T U R E S  REVENUE

FY 2012-2013
EXPENDITURES REVENUE

GENERAL FUNDS 16,667 7 ,687,565
CASH FUNDS
FEDERAL FUNDS 16,666 12,349,656
OTHER FUNDS
TOTAL FUNDS $33,333 $0 $20,037,221 $0

Return by date specified or 72 hours prior to public hearing, whichever Is earlier.

E xp lanation  o f Estim ate:

To  im p lem en t the  12 m on ths ’ continuous e lig ib ility  expansion , DHHS w ould  be required to p repare  and subm it 
a S tate  P lan A m e nd m e n t (SPA ) fo r  M edica id and C H IP . Adm in is tra tive  renew als can be im plem ented w itho u t a 
SPA. W hen  fund ing  is received fo r  FY2012, DHHS w ou ld  h ire a contractor to p repare the  w a ive r and 
partic ipa te  in the  app rova l p rocess, and to  pursue “any and all op tions” to s im p lify  e n ro llm en t and e lig ib ility  
p rocesses, a t an estim a ted  cost o f $33,333 ($16,667 GF, $16,666 FF) in FY12, and $16,667 ($8 ,334 GF, 
$8 ,333  FF) in FY13. It is antic ipated th a t the w a ive r app lica tion  process w ou ld  take  a t least s ix  m onths to 
com p le te , w ith  an estim ated  w a ive r subm itta l date  o f 1/1/12. A t tha t point, the  CM S rev iew  and 
q ue s tion /a nsw e r p rocess would begin, and would  be expected  to last a ye a r before  approva l is received, 
estim a ted  a t 1/1/13.

This fisca l note  assum es tha t the in ten t o f the bill is to m ake N ebraska e lig ib le  fo r  C H IP R A  bonus paym ents. 
N ebraska cu rren tly  m eets 3 ou t o f the  8 criteria  fo r  bonus paym ents. C hang ing  N ebraska  D H HS requirem ents 
to expand  coverage  to 12 m onths ’ con tinuous e lig ib ility  and provid ing fo r  adm in is tra tive  renew als w ou ld  m ean 
th a t N ebraska  w ou ld  m eet 5 ou t o f the 8 criteria . If the  changes are im plem ented p rio r to  4 /1 /13 , N ebraska 
w ou ld  be e lig ib le  fo r  a bonus paym ent fo r  FFY13. C H IP R A  bonus paym ents end in FFY13, due  to fede ra l 
health  care re fo rm  im p lem enta tion  on 1/1/14.

W ith  cu rren t regu la tions and a t cu rren t s ta ffing  levels, the  average length o f coverage  p e r y e a r is 10 m onths 
per ch ild . Th is fisca l note assum es im p lem enta tion  on 1-1-13, and tha t changing to 12 m on ths ’ continuous 
e lig ib ility  w ill resu lt in 1 add itiona l m onth o f coverage p e r child p e r year. M edica id  coverage fo r  ch ildren is 
estim a ted  a t $259  per m onth x  71 ,654  add itiona l m onths o f coverage fo r  h a lf o f FY13, and C H IP  coverage a t 
$156 x  15,231 add itiona l m onths.

P rogram  348 M ed ica id  expansion  expend itu res are estim ated  a t $18,558,386 ($7 ,423 ,354  GF, $11,135,032 
FF) fo r  ha lf o f FY13. P rogram  344 CHIP expansion  expend itu res a re  estim ated  a t $2 ,376 ,036  ($712,811 GF,
$1 ,663 ,225  FF) fo r  ha lf o f FY13. P rogram  33 sta ffing  reductions o f 25  Socia l S ecurity  W o rke r FTEs are 
estim a ted  a t -$913 ,869  (-$456,935 GF, -$456 ,934  FF) fo r  ha lf o f FY13. For the period covered by th is fisca l 
note, to ta l D H H S  expend itu res a re  estim ated  a t $33 ,333  ($16,667 GF, $16,666 FF) in FY12, and $20,037,220 
($7 ,687 ,564  GF, $12,349,656 FF) in FY13.

The firs t fu ll y e a r o f expansion  expend itures and sa la ry  savings would be FY14. A lthough  fede ra l hea lth  care 
reform  w ill be im p lem ented  e ffective  1/1/14, th is  fisca l note illustrates the ne t e ffe c t th a t expans ion  w ou ld  have 
com pared to  cu rren t M edica id  polic ies. P rogram  348  M edicaid expansion  e xpend itu res  are  estim a ted  a t 
$38 ,972 ,507  ($15,589,003  GF, $23 ,383 ,504  FF) fo r  FY14. P rogram  344 C H IP  expans ion  expend itu res are 
estim a ted  a t $4 ,989 ,504  ($1,496,851 G F, $3 ,492 ,653  F F )fo r  FY14. P rogram  33 s ta ffing  reductions o f 25  
Socia l S ecurity  W o rk e r FTEs are estim ated  a t -$ 1 ,505,737 (-$752,869 G F, -$752 ,868  FF) fo r  FY14. T he  net 
e ffec t o f e lig ib ility  expansion  is estim ated  a t $42 ,456 ,274  ($16,332,985 GF, $26 ,123 ,289  FF) fo r  FY14. Due to 
im p lem en ta tion  o f fede ra l health care reform , there  w ou ld  be no C H IP R A  bonus paym ent fo r  FFY14.
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MAJOR OBJECTS OF EXPENDITURE
PERSONAL SERVICES: "  " “ '       “ ..... .................. ”  "

NUMBER OF POSITIONS 2011-2012 2012-2013
 _________   POSITION TITLE  11-12 12-13_________EXPENDITURES________  EXPENDITURESSocial Services Workers 0 -12.5 0 (462,540)

Ben8fits........................................................................................................... (185,016)
Operating........................................................................................................  33 ,333 (94 ,146)
Travel............................................................................................................................................................
Capital Outlay..................................................................................................  (155,500)

Aid................................................................................................................. 20 ,934,422
Capital Improvements..........................................................................................................................

TOTAL................................................—....................................... $33 ,333  $20,037,221
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