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.

ESTIMATE OF FISCAL IMPACT -  STATE AGENCIES *

FY 2011-12 FY 2012-13
EXPENDITURES REVENUE EXPENDITURES REVENUE

G EN ER AL FUNDS

CASH FUNDS $3,189,550 $3,195,550

FEDERAL FUNDS

O TH ER FUNDS

TO TA L FUNDS $3,189,550 $3,195,550

*D oes not include any im pact on politica l subdivisions. See narrative for politica l subdiv is ion estim ates.

LB 429 am ends N ebraska Revised S tatutes Sections 66-486 and 66-6,113, regarding the com m issions for collecting the m otor vehicle 
fuel tax, the  a ircraft fuels tax, the  diesel fuel tax, and com pressed fuel tax.

The bill w ould reduce the  com m issions allow ed m otor fuel licensees who collect and rem it the various m otor fue ls tax.

For the m otor vehicle fue ls tax  and the aircraft fuels tax, current law allows a com m ission of 5%  of the firs t $5 ,000 collected and 2.5%  
on all am ounts in excess the reof rem itted each reporting period.

For the diesel fuel tax and the  com pressed fue ls tax, current law allows a com m ission of 2%  of the first $5,000 collected and 0.5%  on 
all am ounts in excess thereof rem itted each reporting period.

LB 429 changes the com m ission for all groups of licensees and products to 1% of any am ounts collected and rem itted not to exceed 
$5,000 per reporting period, per tax  category.

The revenue from  the m otor veh ic le  fuel tax, the diesel fuel tax, and com pressed fuel tax  is cred ited to the H ighway T rust Fund, The 
revenue from  the aircraft fuels tax  Is rem itted to the A ircraft Fuel Tax Fund and then cred ited to the D epartm ent of Aeronautics Cash 
Fund.

The D epartm ent of Revenue estim ates tha t LB 429 will increase revenue as follows:

T o ta l Increase: H ighway T rust Fund: Dept, of Aeronautics Cash Fund:
FY2011-12 
FY2012-13 
FY2013-14 
FY2014-15

$4,239 ,300 $4,199,000 $40,300
$4,247 ,400 $4,207,000 $40,300
$4,252 ,400 $4,212,000 $40,400
$4,248 ,400 $4,208,000 $40,400

The H ighw ay T rust Fund is then alloca ted as follows:

H ighw ay Cash Fund: H ighway A llocation Fund:
FY2011-12 
FY2012-13 
FY2013-14 
FY2014-15

$3,149 ,250 $1,049,750
$3,155 ,250 $1,051,750
$3,189,300 $1,022,700
$3,156 ,000 $1,052,000

The H ighway Cash Fund goes to  the D epartm ent of Roads and the H ighway A llocation Fund goes to counties and cities. 

The D epartm ent indicates the costs to im plem ent LB 429 to be m inimal.

There is no basis to disagree with the Department of Revenue’s estimate of fiscal impact or cost.
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CO M M ENTS

D EPAR TM EN T OF REVENUE: Concur w ith Departm ent of Revenue’s analysis and estim ate of increased cash fund revenue fund 
impact.

D EPAR TM EN T OF ROADS: Concur w ith Departm ent of Roads’ analysis and estim ate of increased cash fund revenue fisca l impact.
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State A gency Name: Department o f  Revenue Date Due LFA: 1/26/2011
Approved by: Douglas Ewald Date Prepared: 1/25/2011 Phone: 471-5700

FY 2011-2012 FY 2012-2013 FY 2013-2014
Expenditures Revenue Expenditures Revenue Expenditures Revenue

General Funds
Cash Funds $4,240,000 $4,247,000 $4,253,000
Federal Funds
Other Funds
Total Funds $4,240,000 $4,247,000 $4,253,000

LB 429 proposes a reduction in the commission allowed to motor fuels licensees who collect and remit the 
motor vehicle fuels tax, aircraft fuels tax, diesel fuels tax, or the compressed fuels tax.
Tax program Current law LB 429
Motor vehicle fuels tax 5% of the first $5,000 collected, 

2.5% on all amounts in excess 
thereof

For all groups o f licensees and 
products, 1% of any amounts 
collected and remitted not to 
exceed $5,000 of commissions per 
reporting period, per tax category

Aircraft fuels tax
Diesel fuel tax 2% of the first $5,000 collected, 

0.5% on all amounts in excess 
thereof

Compressed fuels tax

LB 429 is expected to increase revenue by the following amounts:

Fiscal year Aeronautics Cash Fund Highway Cash Fund Total
2011-12 $40,300 $4,199,000 $4,239,300
2012-13 $40,400 $4,207,000 $4,247,400
2013-14 $40,400 $4,212,000 $4,252,400
2014-15 $40,400 $4,208,000 $4,248,400
Departmental cost to implement LB 429 is expected to be minimal.

Major Objects of Expenditure
Class Code Classification Title

11-12
FTE

12-13
FTE

13-14
FTE

11-12
ExDenditures

12-13
Expenditures

13-14
Expenditures

Operating Costs......................................................................................................................................................................

Capital Outlay........................................................................................................................................................................

Capital Improvements...........................................................................................................................................................
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FISCAL NOTE LB429 JAN 2 8 2011
Department of Roads legislate

Estimate Provided By State Agency or Political Subdivision
FY 2011-2012 FY 2012-2013

Expenditures Revenue Expenditures Revenue
G eneral Funds
Cash Funds $2 m illion $3 m illion
Federal Funds
O ther Funds
Total Funds $2 m illion $3 m illion

Prepared By Hayes, Marilyn
Date Prepared 1/20/2011
Prepared Phone 402-479-4692

Explanation of Estimate:
LB 429 would reduce the motor fuel tax commission that is retained by producers, suppliers, 
distributors, wholesalers, and importers on motor fuel taxes collected 
from 5% on the first $5,000 and 2 1/2 % on all amounts above $5,000 
to be 1% on amounts remittted not to exceed $5,000 per reporting period.

Per information supplied by the Department of Revenue, this change would result in an 
additional $4 million annually to the Highway Trust Fund. The Department of Roads' share is 
approximately 75% or $3 million annually. With an effective date of October 1, 2011, the FY- 
12 impact would be 2/3rds or $2 million annually.

NOTE: IF the intent of this legislation is to make additional funds available for
highway construction, this would require an increase in the Highway Cash Fund appropriation 
by the same amount of funds.

Major Objects of Expenditure
Num ber of Positions FY 2011-2012 FY 2012-2013

Position T itle FY 2011-2012 FY 2012-2013 Expenditures Expenditures

Benefits
Operating
T ravel
Capital outlay
Aid
Capita l im provem ents
Total
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