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LECISLATIVE BILL 7252

Approved by the covernor April 3, 1996

InLroduced by tlaursLad, 30; liehrbein, 2

AN ACT relating Lo Lhe Risk Manager; to anend secLions 81-9,239.01, B4-LEO2,
84-1603, 84-1505, 84-1606, and 84-1G13, Reissue Revised SLatutes ofNebraskai to change provisions relating to adnihisLratj_on of Lhe
sLaLe employees insurance program and Lhe State Employees Insurance
Eund; Lo harnonize provisionsi and to repeal the oiiginal secLions,

Be iL enacLed by the people of the Slate of Nebraska,

SecLion. l. Section B1-8,239.01, Reissue Revised StaLuLes of
Nebraska, .is anended to read:

8l-8/239.01. (1) Eor purposes of secLions B1-8,239.01 toB1-8,239.08, unless the conLexL otherr,rise requlres/ the definiLion of sLateagencies found in section 8L-8,2L0 sha1l apply, except that such term shallnoL include the Board of RegenLs of the UniversiLy of Nebraska.(2) There is hereby esLablished a division wiLhin the DeparLnent ofAdmini-straLive services to be known as the risk nanagemenL and state claj.msdivision, The division shall be headed by Lhe Risk Manager who shaLl be
appoj.nted by the Director of Adminj.strative Services. The division shal] beresponsible for the Risk Management Progran, trhich progran is hereby creaLed,
The program shall consist of Lhe sysLematic identification of exposures torisk of loss as provided in sections tl-201 to 1l-203, 13-91f, ZS-2L65,43-t320, 44-L6L5, 44-1616, 48-L94, 4A-t97, 48-r,r03, 48-L,ro4, 48-r,ro7,48-1,109, 87-8,2L2, s1-8,?20, 8t-8,22st A!-8,226, 8L-8,233, 81-8,239.01 ro81-8,239.08, and 81-8,300 and shall include the appropriaLe neLhods fordealing with such exposures in relaLion to Lhe staLe budget pursuant Lo suchsectj,ons. Such program shall be adninistered by the Risk Maniger and shallinclude Lhe operaLions of Lhe StaLe Claims Board and other operations providedin such sections.

(3) Under the Risk Management Progran, Lhe Risk Manager shall have
Lhe auLhority and responsibiliLy Lo:

(a) Employ any personnel necessary to adminisLer the Risk ttanagenent
Progran i (b) Develop and maineain loss and exposure daLa on aII sLate
properLy and liability risks,

(c) Develop and reconmend risk reduction or eliminaLion programs forLhe state and ils agencies and establish, j.mpLement, and monitor a ltatewidesafety programi
(d) Deternine which risk exposures sha1l be insured and which risk

exposures shall be self-insured or assumed by Lhe staLe,(e) Establish sLandards for the purchase of necessary insurance
coverage or risk nanagement services aL the loHest cosLs, consisLenL vrith good
underwritihg practices and sound risk managetnent techniquesi

(f) Be the exclusive negoLiaLing and conLracLing agency to purchase
insurance or risk manaqenenL services and, afLer consulCation with Lhe state
agency for which Lhe insurance or services are purchased, enter inLo such
contracLs on behalf of the state and its agencies, officials, and employees to
the exLenL deened necessary and in Lhe best j.nterest of the sLaLe, and
auLhorize paynenL for such purchase out of the appropriate funds creaLed by
secLion 8l-8,239.0?i

(S) DeLernine wheLher the state suffered a loss for whichself-insured properEy loss funds have been created and auLhorize andadminisLer paymenLs for such loss from the State Self-Insured property Eundfor the purpose of replacing or rebullding sLate properLyi
(h) Perform all duties assigned Lo the Rj.sk Manager under the

Nebraska llorkersr compensation AcL and sectlons 11-201 to L1-203, gL-',239,05,
8L-4t239.o7, and 84-*GS3 84-1601 Lo 84-1615;(1) Approve Lhe use of risk nanagenent pools by any department,
agency, board, bureau, conmission/ or cowcil of the StaLe of Nebraska; and(j) Recommend Co Lhe LegislaLure such legislation as may be
necessary Lo carry ouL the purposes of Lhe Risk llanagemenL program and make
approprlaLlon requesLs for Lhe adnj,nistration of the program and tshe fundingof the separate funds adninistered by the Risk Manager.(4) No official or employee of any entity created by Locat public
agencies pursuant to Lhe InterLocal Cooperation Act shall be considered a
stale official or enployee for purposes of secLlons 81-8,239.01 to
I 1-8 , 239. 06.
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sec. 2, section 84-L602, Reissue Revised SLatutes of Nebraska, is
anended to readl

A44602. sections 84-1601 to 84-1615 sha11 be adminisLered by Lhe
pcfffim+ risk nanagemsnt and staLe claims- division of the DePartment of
itamtnistraEi.ve Seiil:"ces. ftre Sirect# ef 1rerso1661 Risk Manaoer may emPloy
such adminj.strative, clerical, secreEarial, and technical assistants and
consulLants as are required for the adninistratlon of such secLions'

Sec. 3. section 84-1603, Reissue Revised Statutes of Nebraska, is
amended to read:

84-1603. The PeFentt?I risk nanagemenL and staLe, cleims divi8ion of
Lhe Departnent of Adnini;LraLive Siivices shall se1ecL, wiLh Lhe assj.stance of
Lhe R,ii* t1"fre'6, Director of Persomel and the Chief NegotiaLor, one or rore
carrlers or -combinitlons oi carrlers llcensed Lo do insurancc businesB ln
Nabraska to serve as adminisLrator of the insurance conLracL or contracts.
such selcction shal!. be made afLer open conPetj.Live bidding in which any
carrier authorized to provide the tyPe or tyPes of insurance coverage invoLved
un"ff U. eligible tso pirLicipate. -ttre P€*iEi€+ divisj-on may develop bid
sl--ificatioi" which' provide for various forms of plan design and funding
,ltnoa", including plani of self-insurance or any conbj.nation of such [eLhods.
tt" eoio"+ ris[ ianagenenL and staLq ctaiFs divislon may ulilize such

""p"it iecnn@ by. the Ri*h ttmca* Director of
ieii"nn"f, the chief Negotiator, and oLher state agencies or.. ouLside
ioiluitEiis as nay be iequired to establish and evaluaLe criteria for
selecLion of carriers. The insurance contract or contracLs nay be subject to
i"fi.aOi"g aC any tine after the inception of this progran at Lhe discretion of
Lhe pm*ef risk nanagenenL anq,!9atg cjaims_division.' sec. 4. seitim ga-f605, Reissue Revised sLatutes of Nebraska, is
anended to read:

84-1605. out of approPriations rade for that PurPose, Lhe per'mlel
risk nanagenenL and sLate cliins- division of the Departnent of . Administrati.ve
ffitenterintoacontractProviding,entireIy-atstate
"*p"r"", ten thouiand do!.lars of basic life insurance protecLion and (2).enLer
into a conuract to purchase a conLract of group healLh - insurance to be
financed by the st-aLe to the extent that appropriations made for that PurPose
are availabie and, if necessary, by contributions fron each emPloyee' Each
iuch contract shall provide iisurince coverage for each euployee sPecified in
section 84-1601. Paitj.ciPation in the program of group health and life
insurance shall be opLional wilh the enployee.

sec. 5. section 84-1606, R;is;ue Revised statutes of Nebraska, is
anended to read:

84-1605. The pcrsonne+ risk managenent and state claims division of
tne oepartmtni of Adniniitracive se-rvices niy elect to offer a grouP- health
insurairce oplion Lo employees subjecL to iections 84-1601 Co 84-1615. Such
benefits shail be offereit it the -rates llsted in section 84-1611, and
aatdltional contrlbutions necessary to cover the co6ts of 6uch benefits Day be
required fron enployees- Sec, 5-' Section 84-1613, Reissue Revised sLatutes of Nebraska, is
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anended to read:

StaLe E[ployees
adninlstered by the dcpartridrtT to ttlt'idr :lrcl*
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84-1613. lPhere * h€ftb? G3cilHi.tr€d in thc sgitc trec'rlrI th. The
beInsurance FundT {:o
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