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LEGISLATIVE BILL 505

Approved by the Covernor June 9,1993

lntroduced by Schellpeper, l8; Cudaback, 36; Dierks, 40; Bromm, 23

AN nCT relating to universities and colleges; to amend sections 85-985,
85-987, 85-991, and 85-993, Reissue Revised Statutes of
Nebraska, 1943, and sections 85-980.01, 85-982, 85-993.01,
85-994, 8s-99s, 85-999, 8s-9,101, 8s-9,117, 8s-9,n9,
8s-9,121, 85-9,123, 85-9,130, 85-9,131, 85-9,140, 85-9,142,
8s-9,143, 8s-9,146, 8s-9,1 48, 8s-9,149, 85-9,tsl to
85-9,153, 85-9,158, and 85-9,160, Revised Sratures
Supplement, 1992; to adopt the Rural llealth Opportunities
Loan Act; to state intent; to require a plan regarding
medical services for certain areas; to deline, redeline, and
eliminate terms; to change provisions of the State
Scholarship Award Program Act, the Schotarship
Assistance Program Act, and the Postsecondary Education
Award Program Act to reconcile such acts with federal
law; to provide, change, and eliminate powers and duties ofthe Coordinating Commission for Postsecondary
Education; to harmonize provisions; and to repeal the
original sections, and also sec(ons 85-998, 85-9,125, and
85-9,156, Revised Statutes Supptement, 1992.

Be it enacted by the people of the State of Nebraska
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Supplement, 1992,be amended to read as foltows:
85-980.01. Secrions 85-980 to 85.9,102.01 and sections l3

and 20 of this act shall be known and may be cire;l as rh;-B-i;G
S ch-oE rsE[AwaraTr o gra m A ct.

Sec. 12. That section 85-982, Revised Statutes Supplement,
1992,be amended to read as follows:

85-982. For purposes of the State Scholarship Award
Program Act, unless the context otherwise requires, the definitions found
in sections 85-983 to &*993 85-992 and section 13 olthis act shall be
used.

Sec. I3. That section 85-993, Reissue Reviscd Statutes of
Nebraska, 1943, be amended to read as follows:

8549+ fu Award year shall mean the period
from July I of a one year through June 30 ofthe succeeding year.

Sec. 14. That section 85-985, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

85-985. Educational expenses shall mean student costs lor
tuitjon, fees, room and board, and books; and an allorvance for such
other expenses as the commission determines by rule and regulation to be
reasonably related to attendance at a an elieible poslsecondary
educational institution.
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Sec. 15. That section 85-987, Reissue Revised Statutes o[
Nebraska, 1943, be amended to read as follows:

85-987. Full-time student shall rneata*indirridnahr#o'-ic

l'f{H+tibte-tffiBffi be defined bv the
commission in rules and requladons adopted and oromulgated pursuant to
the State Scholarship Award Proeram Act.

Sec. 16. That section 85-991, Reissuc Revised Statutes of
Nebraska, 1943, be amended to read as follows:

85-991. Eligible student shall mean an undergraduate
resident student who is (!l enrolled in an eligible postsecondary
educational institution in the state

Sec. section 85-993.01, Revised Statutes
Supplement, 1992, be amended to read as follows:

85-993.01. (l) The State Scholarship Award Program Act
shall provide lor awards made directly to students demonstrating
substantial financial need and shall be administered by the commission in
conjunction with public and private postsecondary educational institutions
in the state.

(2) The commission shall allocate the lunds to be
distributed pursuant to the act to the etigible postsecondary educational
institutions for distribution to students. The allocation amount for each
eligible institution shall be determined as follows:

(a) Determine the number of students enrolled at the
eligible postsecondary educational institution adjusted to reflect full-time
equivalency as such is determincd by the commission in the last
comptetcd aeademie award year with a ififfi &!!;Qran! index
of five hundred or below as determined pursuant to the Federal Pell
Grant Program;

(b) Multiply the amount determined in subdivision (a) of
lhis subsection by the institution's federal Pell Grant cost of attendance for
all full-time residentiat studenls with no dependents for the last completed
aeademic award year;

(c) Divide the product derived pursuant to sutrdivision (b)
of this subsection for each eligible postsecondary educational institution by
the sum of the products derived Pursuant to subdivision (b) of this
subsection for all eligible postsecondary educational institutions; and

(d) Multiply the total of federal and state funds
appropriated for the purpose of distributon pursuant to the State
@arn-:A,et act by the ratio derived pursuant to
subdivision (c) of this subsection.

(3) In conformance with the rules and regulations of the
commission, each eligible postsecondary educational institution shall

-6-
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distribute the funds to eligible students attending the respective institution.
Sec. 18. That section 85-994, Revised Statutes Supplement,

1992, be amended to read as follows:
85-994. An award may be given to an eligible student for

attendance at an eligible postsecondary educational institution il:
(l) The award is made directly to the eligible student rather

tian to the eligible postsecondary educationai institution;
(2) The individual is accepted for enrollment, as follows:

- (a) In the case of an individual beginning his or her first
year or freshman year of poslsecondary education such individual has
satisfied requirements for admission and has enrotted or indicated an
intent to enroll in an eligible postsecondary educational institution; or

O) In the case of an individual enrolled in an eligible
postsecondary educational ins(tution following the successflul completion
of the first year, he or she continues to meet the requirements of the State
Scholarship Award Program Act and has maintiined such minimum
-standards of performance as are required by the institution in which the
individual is enrolled;

(3) The amount of the award given to an eligible student is
based on substantial financial need;

(4) The award covers at least one sehool,+erm awardperiod but no more than one i€hoo} award year of attendance 7ili
undergraduate student at an eligible postsecondiry educational institution
which has adopted and has available for inspection its refund and
repayment policies;
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85-995. An award be made for a period not to
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(7) The individual has complied with such rules and
regulations as may be established by the commission.

Sec. 19. That section 85-995, Revised Statutes Supplement,
1992, be amended to read as follows:
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Sec. 20.

Sec. 21. That section 85-999, Revised Statutes Supplement,
1992, be amended to read as follows:

85-999. The commission shall be responsible for:
(l) Supervision of the issuance of public information

concerning the State Scholarship Award Program Act;
(2) Determination of criteria for the eligibility of grantees;
(3) Adoption and promulgation of rules and regulations

necessarv to
carrv out the act;

(4) Determination of the effective date of awards made
pursuant to the acti and

(5) Determinal.ion of criteria for setting the minimum and
maximum size of the awards and the eligibility of applicants.

Sec. 22. That section 85-9,101, Revised Statutes
Supplement, 1992, be amended to read as follows:

85-9,101. The commission shall establish a reasonable and
fair appeal procedure for the:€ students and institutions which have
been adversely alTected by the actions afl@r,{le3 of the
commission or eligible poslsecondary educational institutions in the
distribution of flunds or granting of awards pursuant to the State
Scholarship Award Program Act.

Sec. 23. That section 85-9,117, Revised Statutes
Supplement, 1992, be amended to read as follows:

85-9,117. Sections 85-9,117 to 85-9,132
and 28 to 30 of this act shall be known and may
Schotarship Assistance Program Act.

Sec. 24. That section 85-9,1 19, Revised Statutes
Supplement, 1992, be amended to read as follows:

85-9,1 19. For purposes of the Scholarship Assistance
Program Act, fte dellnitions found in sections 85-9,120 to 85-9,126 and
section 25 of this act shall be used.

Sec. 25. Award year shall mean the period from Julv I of
one vear throueh June 30 of the succeedinq vear.

Sec. 26. That section 85-9,1 21, Revised Statutes
Supplement, 1992, be amended to read as folloivs:

-8-
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85-9,121. Educational expenses shall mean student costs
for tuition, fees, room and board, and books and an allowance for such
other expenses as the commission determines by rule and regulation to be
reasonably related to attendance at @ an
elieible institution.

Sec.27. That section 85,9,123, Revised Statutes
Supplement, 1992, be amended to read as follows:

85-9,123. Eligible student shall mean an individual who is
domiciled in Nebraska as provided section 85-502, artd*rho_h
enrolled as a flull-time or part-time student at an eligible

Sec.

Sec. 31. That section 85-9,1 30, Revised Statutes
Supplement, 1992, be amended to read as follows:

85-9,130. Each eligible insrirution in the state shall
distribute the Scholarship Assistance Program funds to eligible students
demonstrating substantial financial need ail.ending t}r; institution.
Substantial financial need shall be defined by the commission in aeeerd
aqqoldan-ce with the eo%rffiiofia+ federal needs analvsis methodology.
whieh refleek student resouree ; ex eeted familJr eonkibudon; or rela-die

dsnal eests

Sec. 32. That section 85-9,131, Revised Statutes
Supplement, 1992, be amended to read as follows:

85-9,131. The commission shall require an annual report
from each eligible institution. T'he report shall demonstrate that stud-ents
receiving funds under the Scholarship Assistance Program Act have mett}e basic criteria established in su€h the act ind the rules and
regulations adopted and promulgatcd hy the-commission pursuant to the
act. The reoort mav include other data as required bv the iommission-

Sec. 33. That section 85-9,140, Revised Starures
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Supplement, 1992, be amended to read as follows:
85-9,142. For purposes of the Postsecondary Education

Award Program Act, the delinitions found in sections 85-9,143 to 85-9,150
and section 35 ofthis act shall be uscd.

Sec. 35. Award vear shall mean the period from Julv I of
one vear throuth June 30 of the succeedinq vear.

Sec. 36. That scclion 85-9,143, Revised Statutes
Supplement, 1992, be amended to read as follows:

85-9,143. Commission shall mean the $leb+'al{ea
Coordinating Commission for Postsecondary Educatio4'

Sec.37. That section 85-9,146, Revised Statutes
Supplement, 1992, be amended to read as follows

domiciled in
enrolled as a

tsecondary

section 85-9,1 Statutes
Supplement, 1992, be amended to read as follows:

85-9,1 48. Full-time student shall mearan-indi+idual*vho

erq@ be defined bv the commission in the
rules and reeulations adopted and promuleatcd bv the commission
pursuant to the Postsecondary Educadon Award Proqram Act.

Sec. 39. That section 85-9,149, Revised Statutes
Supplement, 1992, be amended to read as follows:

85-9,149. Substantial financial need shall be defined bv the
commission in accordance with the federal needs analvsis methodoloqY.

Edwadonal expenses less family eonribution; less Pel! Cranh and less
Supptementat Edrre
AIYE#

Sec. 40. That section 85-9,151. Revised Statutes
Supplement, 1992, be amended to read as follows:

85-9,151. (l)'Ihe Postsecondary Education Award
Program Act shall provide for awards made directly to eligible students
demonstrating substantial financial need and shall be administered by the
commission in conjunction with eligible postsecondary educational
institutions.

(2) ln order to reduce the cosls ol administering the act' the
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Supplement, 1992, be amended to read as follows:
85-9,140. Sections 85-9,140 to 85-9,162 and section 35 of

this act shall be known and may be cited as the Postsecondary Education
Award Program Act.

Sec. 34. T'hat section 85-9,142, Revised Statutes

85-9,146.
section 85-502, alrd--+vlio-is

student at an
educational
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commission shall allocate the lunds to be distributed pursuant to the act to
the etigible postsecondary educational institutions which shall act as the
agents of the commission in the distribution o[ funds to eligible students.
To determine the allocation amount for each institution the commission
shall:

(a) Determine the number of students enrolled at the
eligible postsecondary educational institution in the last completed
aeademie award year with a Pell Grant index ol one{hetsatrc nine
hundred or below as determined pursuant to the Federal Pell Grant
Program;

(b) Multiply the number determined in subdivision (a) of
this subsection by the institution's average educatjonal expenses for all
full-time undergraduate students for the last completed aeademie award
year;

(c) Divide the product derived pursuant to subdivision (b)
ofthis subsection for each eligible postsecondary educationat institution by
the sum of the products derived pursuant to subdivision (b) of this
subsection for all eligible postsecondary educational institutions; and

(d) Multiply the total state funds appropriated for the
purpose ofdistribution pursuant to the act by the ratio derived pursuant to
subdivision (c) of this subsection.

(3) In conformance with the rules and regulations of the
commission, each eligible postsecondary educational institution shall
distribute the funds to eligible students attending rfte respective institution.

Sec. 41. That section 85-9,1 52, Revised Statutes
Supplement, 1992, be amended to read as follows:

85-9,152. An award may be given to an eligible student for
attendance at an eligible postsecondary educational institution if:

(l) The award is made directly to the eligible studenr rather
than to the eligible postsecondary educational institution;

(2) The eligible student is accepted for enrollment as
follows:

(a) In the case of an eligible student beginning his or her
first year or freshman year of postsecondary education, such eligible
student has satislied requircments for admission and has enrolted or
indicated an intent to enrolt in an eligible postsecondary educational
institution; or

(b) In the case of an eligible studenr enrolled in an eligible
postsecondary educational institution following the successfut completion
of the first year, he or she continues to meet the requirements ol the
Postsecondary Education Award Program Act and has maintained such
minimum standards of ferformance as are required by the institution in
which the eligible student is enrolled;

(3) The amount ol the award given to an eligible student is
based on substantial financial need;

(4) The award covers at least one rehooH€rrn awatd
period but no more than one s€hool award year of attcndanceTili
undergraduate student at an eligible postsecondary educational institution

-l I -
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which has adopted and has available for inspection its refund and
repayment policies;

(5) 'fhe eligible student receiving such an award signs a
statement certifvine that the award will be used only for educational
expenses; and

(6) The elitible student is not pursuint a eourse of study

(7) Th" eligible student has complied with such rules and
regulations as may be established by thc commission.

Sec. 42. That section 85-9,153, Revised Statutes
Supplement, 1992, be amendcd to read as follows:

be made for a period not to85-9,153. An award
excccd a:{,ehool

irit
to remit to the eommissierr any prerated refunds as tfie, beeome due

Sec.43. That section 85-9,158, Revised Statutes
Supplement, 1992,be amended to read as lollows:

85-9,158. The commission shall establish a reasonable and
fair appeal procedure for studenl-s and institutions which have been
adversely affected by the actions of the commission or
eligible postsecondary educational institutions in the distribution of funds
or granting of awards pursuant to the Postsecondary Education Award
Program Act.

Sec. 44. -I-hat section 85-9,160, Revised Statutes
Supplement, 1992,be amended to read as follows:

85-9,160. The commission shall require an annual rcport
from each eligible postsecondary educational institution. The report shall
demonstrate lhat studcnts receiving funds under the Postsecondary
Education Award Program Act have met the basic criteria established in
the act and lhe rules and regulations of the commission adopted pursuant
to the act. The report mav include other data as required bv the
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commission.
Sec. 45. That original sections 85-985, 85-987, 85-991, and

85-993, Reissue Revised Statutes of Nebraska, 1943, and sections
85-980.01, 85-982, 85-993.01, 85-994, 85-99s, 8s-999, 85-9,t01, 85-9,117,
85-9,119, 85-9,121, 85-9,123, 85-9,130, 85-9,131, 85-9,140, 85-9,142,
85-9,143, 85-9,146, 85-9,148, 85-9,149, 85-9,151 to 85-9,153, 85-9,158,
and 85-9,160, Revised Statutes Supplement, 1992, and atso sections
85-998, 85-9,125, and 85-9,156, Revised Statutes Supplcment, 1992, are
repealed.
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