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LB III

AN ACT relating to the Consumer Rental Purchase Agreement Ac$-to
aniend sections 69-2101, 69-2103' 69-2109' and 69-2110'
Reissue Revised Statutes of Nebraska, 1943; to redeline a
term; to prohibit a lessor from assessing charges or utilizing
forms ai prescribed; to authorize a reinstatement fee; to
provide foi enforcement of lhe act; to provide powers and
iuties for the Director of Banking and Finance; to provide
for appeals; to provide for personal jurisdiction; to
harmonize provisiohs; and to repeal the original sections.

Be it enacted by the people of the State of Nebraska,

Section l. That section 69-2101, Reissue Revised Statutes
of Nebraska, 1943, be amended to read as follows:

69-2101. Sections 69-210l to 69-2115 and sections 5 to 8
of this act shall be known and may be cited as the Consumer Rental
EEfriE7greement Act.

Sec. 2. That section 69-2103, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

69-2103. For purposes of the Consumer Rental Purchase
Agreement Act:- (l) Advertisement shalt mean a commercial message in any
medium that aids, promotes, or assists directly or indirectly a consumer
rental purchase agreement;' Qf Cash price shall mean the price at which the lessor
woutd have sold the property to the consumer for cash on the date of the
consumer rental purchase aBreement for the property;

(3) C.onsumer shall mean a natural person who rents
property under a consumer rental purchase agreement;

(4) Consumer rental purchase agreement shall mean an
agreement whictr is for the use of property by a consumer-primarily.for
p6rsonat, family, or household Purposes, which is for an initial period.of
tour months oi less, whether or not there is ahy obligation beyond the
initial period, which is automatically renewable with each payment' and
which permits the consumer to become the owner of the property.. A
consumer rental purchase agreement in compliance with the act shall not
be construed to be a lease oi aSreement which constitutes a credit sale as
delined in l2 C.F.R. 226.2(a)(16) and section 1602G) of the Truth in
Lending Act, 15 U.S.C. 160l et seq., or a lease which constitutes a
consum.-er lease as defined in 12 C.F.R. 213.2(a)(6). Consumer rental
purchase atreement shall not include:

(a) Any lease lor agricultural, business, or commercial
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Purpos€s;
(b) Any lease made to an organization;
(c) A lease or agreement which constitutes an installment

sale or installment conlract as defined in section 45-335;
(d) A seanrity interest as defined in section l-201, Uniform

Commercial Code; and
(e) A home solicitation sale as defined in section 69-1601;
(5) Consummation shall mean lhe oocurrence of an event

which causes a consumef, to become contractually obligated on a
consumer rentat purchase agreement;

(6) Department shall mean the Department of Banking and
Frnance;

ordinary course
of business leases, olfers to
lease, or arrant6 for the leasing of property under a consumer rental
purchase agreerreof and

(8) Property shall mean any property that is not real
property undef, the laws of this state when made available for a consumer
rental purchase agreemenl

Sec. 3. That section 69-2109, Reissue Rcvised Statutes of
Nebraska, 1943; be amended to read as follows:

69-2109. A tessor shall not:
(l) Ctnrge a penalty for early termihation of a consumer

rental purchase atreement or for lhe return ofan item at any point except
for those charges authorized by section 69-2110; or

(2) Require paJment by a cosigner of the consumer rental
purchase atreeflrent of any fees or charges which could not be imposed
upon the consumer as part of the consumer rental purchase agreemenl: or

(3) Assess charc€s or utilize forms which reference anv
charges exceptfor charqes soecificallv authorized bv section 69-2110.

Sec. 4. That section 69-21 10, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

69-2110. (l) The lessor may contrac{ for and receive an
initial nonrefundabte administrative fee of not more than ten dollars. lf a
security deposit is required by the lessor, lhe amount of the deposit and
the conditions under whictr alt or a part of the deposit will be returned
shall be disclosed with the disclosures required by sections 69-2104 and
69-2105.

(2) The lessor may contract for and receive a delivery
charge of not more than ten dollars or, in the case of a consumer rental
purchase atreemmt covering more than live items, a delivery charge of
not more than twenty-five dollars. A delivery charge may be assessed only
if the lessor achrally delivers the iterns to the place designated by the
consumef, and the delivery charge is disclosed with the disclosures required
by sections 69-2104 and 69-2105. The delivery fee may be assessed in lieu
of and not in addition to the administrative fee in subsection (l) of this
section.

(3) The parties may contract for late fees as follows:
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(a) For consumer rental purchase agreernents with monthly
rerewal dates, a late fee of not more than live dollars may be assessed on
any payment not made within live business days after the payment is due;
and

(b) For consumer rental purchase atreements with weekly
or biweekly renewal dates, a late fee of not more than three dollars may
be assessed on any payment not made within three business days alter
payment is due.

A late fee on a consumer rental purc{rase
be collected only once on any
payment remains unpaid,
time therealter, and shall
made even

may
accrued payment r

be collected at the
no matt€r

atreemcot may
' how long such

at arry
timely

time it accrues or
not be assessed against a that is

an eartier late fee has not been full.
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separate violation of the act.
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Sec.

Sec. 9. sections 69-2101, 69-2103, 69-2109,
and 69-2110, Reissue Revised Statutes of Nebraska, 1943, are repealed
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