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LEGIST,ATIVE BILL 639

Approved by the Governor lilay 25, 1989

Introduced by Government, Military & Veterans Affaj.rs
Committee, Baack, 47, ChairPerson;
Conlray, 17; Coordsen, 32; Robak, 22;
Beyer, 3; Korshoj, 16

AN AcT relating to the Department of Economic
Developmenti to amend sections AL-I2OL.07 .
a1-1201 .08, 8l-1201.10, 81-1201. 14,
al-1201.15, 81-1201.16, Ar-1201.14, Al-1273,
AI-1274, AL-L275, aL-L276, and A1-1277,
Reissue Revised Statutes of Nebraska, 1943; to
rename and elininate certain divi.sions within
the department; to provide duties for such
renamed divisions; to harmonize provisions;
and to repeal the original sections, and also
section 81-1201.17, Reissue Revised Statutes
of Nebraska, 1943.

Be it enacted by the people of the state of Nebraska,

Section 1. That section a1-1201.O7, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

81-1201.07. The department sha*l 4ay have the
divisions and prooram Iisted in this section to aid in
the discharge of i.ts dutiesT but shall not be limited to
such divisions and proqram: = lFhere shall be a (1) An
Existina Busi.ness Assistance 6nall Bus+nes3 Divisioni 7
(2) a Business Recruitment Divisi.ona ; (3) a Travel and
Tourism Divisioni ; (41 a community and Rural
Development Divisiona ; f5) ?e+eeonnuH+eations and
*t1forratioR Eivisien; and (5) (5) a Community
Development Block Grant Program- Each division and
program, when deemed appropriate by the director, jLE are
encouraged to establish advisory committees and programs
to insure public participation and input.

Sec- 2. That section 81-12O1.08, Reissue
Revised Statrrtes of Nebraska, 1943, be amended to read
as follows:

81-1201.04. (1) fhe department shall have an
advisory committee to provide regular consultation to
the Community Development Block Grant Program.

(2) The nenbershit, members of the Community
Development Block Grant Program Advisory committee shalI
be appointed by the commission uPon the recommendation
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of the department and shall be:
(a) Two municipal officials from cities of the

first class which are nonentitlement cities as defined
in the Housing and Community Development Act of 1974. as
amended. as anenCeC by the HoHsinE and Urban-Rura+
Reeovery Aet of 1983= One municipal official shall be
an elected official. One municipal official shalI be an
appointed official. The munj.cipaL officials shaII
reside in different congressional districts;

(b) Tuo municipal officials from cities of the
second class. One municipal official shall be an
elected offlci.al. One municipal officiat shalL be an
appointed official. The municipal officials shal- I
reside in different congressional districts,.

(c) Two municipat officials from villages.
One munici.pal official shalI be an elected official-
One municipal officiaL shall be m appointed official.
The municipal officials shall reside in different
congressional districts,-

(d) Tuo elected county officials who reside in
dif ferent congressional distrj.cts;

(e) One staff member from the council- ofgovernments as defined in section a4-L42;
(f) One staff member from the Governor's

Policy Research Office;
(q) One staff member from the community action

corporatj.ons; and
(h) One registered professional engi-neer.
(3) The commission shalL adopt a selection

process for the remaining advisory committees and the
committee members shaLl be selected according to such
process by the commission upon the recommendati.on of the
department.

Sec. 3. That section 81-1201-10, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

81-1201-10. The department shall:
(1) Create and keep current a comprehensive

and Iong-term strategy for economic development. The
strategy shall address and be consistent with the
general prlrposes and duties of the department. The
strategy shall be developed fer consider: (a) The
entire state; (b) economic regions within the state; e!1!!(c) the operatino divisions and proaram Iisted in
section 8L-1201.O7: and (e) the 6na++ Business Eivisioh"
(d) €he Reeruitnent Eivision; (e) the Travel md iponr+sil
BivisionT (f) the eornuRi€y Beve*olrrent EivisionT (g)
the TeleeirnnHnieations and Infornatien E*visionT and (h)
€he €ennunity Eeve+oprent B+6ek 6fant Preqfarit and
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(21 Develop an independent program of
performmce revieu of the activities of the department,
departmental divisi-ons, and the Community Development
Block Grant ProcJram- The reviev shalL inclrtde, Lrut not
be limited to: (a) An assessment of the i[Paets imDact
of the department's programs corresponding to the
strategic plans of the department, departmental
divisions, and the Community DeveloPment Block Grant
Program; (b) a conparative assessment of the relatj.ve

programs hrith simi.Iar
(c) a comparative
programs' impact on

The revi-ew shall be

impact of the departmentts l

pEograms in other states; and
assessment of the department's
different parts of the
completed or updated at

state
Ieast once every three years

The Performance Reviev Revolving Eund is
hereby created. Itre money in the fund shall be used to
employ m independent firm experienced in doing
performance reviews as prescribed in this subdivi'sion to
do performance revieus- Any money in the fund available
for investment stralt be invested by the state investment
officer pursuant to sections 72-L237 t'o 72-*269 72-L276-

sec- 4. Ttlat section A1-12O1.14, Reissue
Revised Statutes of Nebraska, l-943, be amended to read
as follows:

a1-1201.14- The primarv resDonsibilitv of the
Existinc Business Assistance Divi.sion shall be to
provide assistance to in-state businesses. Sttch
assistance strall encouraqe the start-uD of new
busi,nesses and the reterition and exDansion of exi'stino
brrsinesses- Emphasis shall- be Dlaced uDon meetinq the

Activi.ties of the division shall inc}ude. but not be
I imi tpd

trainina assistance. export technj.cal assistance- and
assistance to businesses in accessino new markets. The
6ra++ BEsiness DivisioB shall (1) develop a
eornuni€y-based p?oqran to provide fiaaneial and
€eehhiea+ assis€anee €6 snall buginesses and
en€repreBeHrs and €e assist in €he €orna€ien of ven€Hre
eapita+ available to 3Heh enterprises; f2) +npleFeh€ the
qoa+s aad objee€ives ef the 6ila++ Business Eevelepnent
AHthority AetT (3) serve as €he eoordiHa€inE enti€y for
publie assistmee proErats for snall businesses and
entrepreBeurs; and (4) adninis€er €he Business
EeYe+oprent Par€aership Aet=

Ihe 6nall Business EiYis+ori division shaII
avoid duplication with existing programs already in
place Hhich assist small businesses and entrepreneurs,
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and the department and the division shall deliver theirprograms through, to the extent possible, the Nebraska
SmalI Business Development Centers, the Nebraska
Technical Assistance Center, the Nebraska Eood
Processing Center, the Nebraska Investment Finance
Authority, the SmaII Business Admj-nistration of thefederal government, and other related organizations-

Sec. 5. That section 81-12O1.15, Rei-ssue
Revised Statutes of Nebraska, 1943, be amended to readas follows:

A1-1201-15- The primarv resoonsibilitv of the
Business Recruitment Division shall assist and eneouraqe
the loeatioa of aad expansion of ReH aad existinq
vealth-qeneratinq enterp"ises in the state be the
creation of iobs throuoh the attraction of brrsiness tothe state. The division shall (l) develop a program of
assistance to Iocal governments, chambers of commerce,
development organizations, and other entj.ties involved
in attractj.ng new valrre-adding j-ndustries= or the
expansieR of existinE enterplises aHd (2) p"ovide
€eehniea+ assistanee and serye as a eleafitrqhoH3e for
effo?€s to assist the qrovth of industry in the stateT
to eounsel y*th industry oE speeial problensT and tep"ov*de a liaisoa betweeE industry and f,eseareh
€apabi+ities iH edueational institu€ions and other
E6vernnen€a+ or private "eseareh ageneies Activities
shaLl include. but not be Iimited to. industrial
recruitment. marketino- international investment
attraction. and technical assistance to community
oroani.zations in their recrtritment efforts.

Sec. 6 - That secti.on 81-1201 . 16, Reisstre
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

A1-12O1 . 16, The Community and Rural
Development Division shall- provide technical and
financial assistance to communities for the preparation
of community-based community needs assessment and
development strategies. The divj.sion shaII develop aprogram to assist communities in fir:ding solutions to
the problems identified within the eonrHn*ty!s communitv
needs assessment.

Sec. 7 . That secti-on a1-1201.18, Rei.ssue
Revised Statutes of Nebraska, 1943, be amended to read.
as follows:

al-12O1.18. The department shall administer
the Community Development Block crant Program. In
addition to the performance review requirements in
section 81-120I.10, the department shall develop an
ongoing program of monitoring the iirpaeto impact of
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grants on the communities receiving the grants. The
monitoring program shall j.nclude, but not be limited to,
the following information: (1) The status of the project
for which such grant was awarded,- (2) the grant amounti
(3) the local government contribution,' (4) the private
financial contribution; (5) the goals and objectives of
the granti and (6) the impact of the grant relative to
the goals and objecti.ves of the grant. The department-
in consultation with the advisory committee- shaLI
determine community development objectives, state
priorities, and guidelines for the distribution of ftrnds
for community development projects ratithin the Community
Development Block Grant Program, which shall conform to
the objectives as set forth in the Housing and Community
Development Act of 1974- as amended. as ahended b'f the
I{6EsinE and grban-Rura+ Reeovery Aet 6f }983 and which
shal I :

(a) Include statistical community need factors
as selected by the committee; and

(b) Require that grant aPplicants submit
evidence of a community assessment process for the
project, which assessment process the committee shall
design. To the extent possible, the Communj.ty
Development Block Grant ftrnds shall be allocated on a
need and competitive basis-

Sec- B- That section al-I273, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
fol lows :

Al-1213- The Legislature finds and declares:
( 1 ) That the availability of business

development services at variotts geographic locations
throughout the state would resul-t in the retention,
expansion, and diversification of existing businesses
and the creation of new businesses;

(2) That the Nebraska Business Development
Center, a department of the University of Nebraska at
omaha, shal-I provide bttsiness devel-oPment services
through a network of small bttsiness development centers
at Chadron State College, Kearney State college, Peru
State college, Ultiversity of Nebraska at Lincoln,
University of Nebraska at omaha, and Wayne State
Col Iege;

(3) That business development services may be
augmented through specialized research and technicaL
assistance servj.ces; eEsl

(4) That the 6nall Business Existino Business
Assistance Division of the Department of Economic
Development shaLl coordinate, adninistrate administer,
and support the delivery of such services= t alrd
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f5) lEhat there shen+d be appropriated Sl21;99€
fer fiseal year +987-88 to the Eaall Business Divisioa
t6 ea?ry out the Busiaess Beye+opnent Partnership Ae€:

Sec. 9. That section 8l-1274, Reissue Revised
Statutes -of Nebraska, 1943, be amended to read as
foI Iows:

8l-1274. There is hereby created the Business
DeveLopment Services Program in the 6na}+ Business
Existj.no Business Assistance Division of the Department
of Economic Development. The division shalI be
responsible for the administration of the program and
shall have the power and authority to contract for
services as provided in sections Al-1275 and 81-1276.

Sec - 10. That section AL-1275, Rei.ssue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

81-1275. The 6naII Businesg Existino Business
Assistance Di-vision shall contract wi.th the Nebraska
Business Development Center to administer, manage, and
deliver regional small business services, and the
Nebraska Business Development Center shall:

(1) Provide such services as close as possible
to smaII businesses through a netvork of small business
development centers located in Omaha, LincoIn, Kearney,
Wayne, North Platte, ScottsbLuff or Gerinc;, Chadron,
Peru, and such other commlrnities as the 6nal* Business
Exi.sti.no Business Assistance Division shall determine
based on the applications of communitj.es desiring to be
the location of a small business development center. In
determini.ng the location of smalI business development
centers, the 6nall BH3iHess Bivision divi.si.on shall
consider several factors, inclrrding, but not timited to:
(a) Preexisting smalI business development centers; (b)
geographic accessi.bility; and (c) existi.ng resources
such as building space and office equipment or the
willingness of a community to provide some or all of
those resources. The 6ra++ Business Bivisien division
shall prescribe the form of the application for location
of a small business development center altd take al-I
actions necessary in the processing of strch
applications;

(2) Integrate activj-ties funded throrrgh the
Business Development Partnership Act wj-th those fr.rrrded
by the United States Small Business Administration or
any other program supporting the Nebraska small business
development centers;

(3) Eurnistr one-to-one individual counseling
to smaLl businesses;

(4) Assist in technology transfer, research,
18oo -6-
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and coupling from existing sources to small businesses,'
(5) Maintain current information concerning

federal, state, and local regulations that affect smaII
businesses and counsel small business on methods of
compli.ance;

(6) Coordinate and conduct research into
technical and general small business problems for which
there are no ready soLutions;

(71 Provide and maintain a comprehensive
Iibrary that contains current information and
stati.stical data needed by small businesses;

(8) Maintain a working relationstrip and open
comunications with the financial and investment
comunities, Iec;aI associations, IocaI and regional
private consultilts, and local and regionaL small
business groups and associations in order to help
address the various needs of the small busi.ness
comunity;

(9) conduct indepth surveys for local small
business groups in order to develop general information
regarding the local economy and general small business
strengths and weaknesses in the locality; and

(1O) Provide other services as determined j.n
consultation with the 6na++ Businegg Existino Business
Assistance Division.

Sec. 11 - That section Al-L276, Reissrre
Revised Statutes of Nebraska, 1943, be amended to read
as folLows:

Al-1276. The 6nhl* BHsiness Existino Business
Assistance Division may contract !^rith any postsecondary
institution of higher education, community organization,
governmental agency or entity, or any other profit or
nonprofit entity to provide specialized research,
technology development assistance, technotogy transfer
services, financial packaging or leveraging services,
human resources development services, or such other
specialized services as the 6nalI Bxsiness Eivision
division deems necessary if preference is given to
entities based in or operating in Nebraska.

Sec. 12- That section A7-1277, Reissue
Revised statutes of Nebraska, 1943, be amended to read
as follows:

Al-L277 - The 6nal+ Busittess Existino Business
Assistance Division shall requi.re, as a condition of
contracts awarded under the Business Development
Services Program, satisfactory quarterly reports from
recipients describing services provj.ded, clients served,
md expenditures. The 6nal} Business Biv*siea division
shall provide an annual report to the Legislature which
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describes services provided under the BusinessDevelopment Partnership Act, analyzes the impact of theservices, makes recommendations regarding the services,and evaluates the performance of service deliverers.
Sec. 13. That original sections Bl-1201.07,aL-1201-Oa, al-120t.to, 81-1201.14, 81_1201.15,a1-1201.16, a1-1201.1a, U,-t273, At-1274, AL_1275,

AL-1276, and Al-L277, Reissue Revised Statutes ofNebraska, 1943, and also section a1-1201.17, ReissueRevised Statutes of Nebraska, 1943, are repealed.
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