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LEGISLATIVE BILL 688

Approved by the covernor Vlay 27, l9a7

Introduced by Educatj.on Commj.ttee, withem, 14,
Ctrairperson, Dierks, 40, Baack, 47,
NeIson, 35, Chizek, 31, Peterson, 21,
McEarland, 28; Mill-er, 37; Conway, L7;
Smith, 33

AN ACT reLating to schools; to amend sections 32-4,l0l,
32-4,).O+, 79-2201.Ot, 79-2202 , 79-2203 ,
79-2203.O2, 79-2203.O3, 79-2204, 79-2204.O1,
79-2205, 79-2206, and 79-2208, Reissue Revised
Statutes of Nebraska, 1943, and sections
49-14,1O3.01, 79-32A, 79-2201, and 79-2202.02,
Revised Statutes Supplement, 1986; to state
intent; to provide a role and mission
statement for educational service units; to
provide reorgani.zatj.on procedures; to redefi.ne
a termi to provide for conflicts of interest
relating to contracts and employment for
educationa! service unit officials and board
members as prescribed; to provide for
additiona] ruLes aird regulations by the State
Board of Education; to specify a penalty, to
change and eliminate provisions relating to
composition of, exclusj.on from, and inclusion
in educational. service units; to harmonize
provj.sions; to provide operative dates; and to
repeal the origj.nal sections.

Be it enacted by the people of the State of Nebraska,

Section 1. (1) The Leoislature declares its
intent and purpose to provide a statement of role and
mission for the educational service units to serve as
edtrcational service providers in the state's svstem of
elementary and secondary education.

(2) the role of the educational service rtnits
shall be:

(a) To act primarilv as a service aqencv in
provldino service to schools as identified and requested
by member school distri.cts'

(b) As providers of educational services- to
meet minimum accregj.tation standards set by the State
Board of Education that wi.II:

(i) Provide for accountability to taxpayers:
(ii) Assure that educational service units are
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assistinq and cooperatinq with local school districts to
provide for equitable educational opportunities
statewide; and

(iii) Assure a level of quality in educational
proqrams and services provided to the locaI school
districts bv the educational service units;

(c) To act. in cooperation wj.th the State
Department of Educati^on and local school districts. in a
supportinq role in the implementation of plans -

strateqies. and qoals for the enhancement of educational
opportunities of elementarv and secondary education: and

(d'l when appropriate and as funds become
available. to serve as a repository- clearinqhouse, and
administrator of federal- state. and private funds on
behalf of school di.stricts which choose to particioate
ln specj-al proqrams- proiects. or qrants. in order to
enhance the quality of education in Nebraska school-s.

(3) The mission of the educational service
rrnits shal-l be:

( a) To provide educational services as
identified and reouested by member school districts:

(b) To provj.de for economy. efficiencv. and
cost-effectiveness in the cooperative delivery of
educatiorral services :

(c) To provide educational" service throuqh
Ieadership, research- and development in elementarv and
secorldarv educationi and

(d) To develop in cooperation with the State
Department of Education and Iocal school di.stricts
lonq-ranqe pl-ans. strateqi.es. and qoals for the
enhancement of educational opportunities in elementarv
and secondarv education.

( 4) Educational service units shall not
requlate local- school districts.

Sec. 2. The Leqi.slature finds that from time
to time there is a need to chanqe the boundaries of
educational service units in response to chanqes in
sttrdent oopulation and in student and school needs as
wel-I as charlcres in the taxable wealth and financial
resources of the educational service units. It is the
intent of the Leqislature to establish an orderlv
process for locally j.nj.tj-ated reorqanization of
educational service unit boundaries. The purpose of
sections 2 to 7 of this act is to establish the
statutorv framework for such process and to emoower the
State Board of Education to make chanqes in educational
servi.ce unit boundaries based on statutorv criteria.

Sec. 3 . On and after January 1, 1989.
petitions to the State Board of Education to chanqe
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educati.onal service unit boundaries may be initiated bv
a resolution adopted by a maioritv vote of any
educational service unit board or anv board of education
or school board. In addition. such boards shalI
initiate a petition for reorqanization upon the recelpt
of a petition siqned by ten per cent of the reqistered
voters of such educational service unit or school
di.strict and certified bv the county clerk or election
commi ssi-oner -

Sec.4. Petiti.ons to the State Board of
Education to chanqe educational service unit boundaries
shaII include a descriotion of the proposed boundari.es
and shall be accompanied bv a plan of reoroanization
which shall include: (1) A summarv of the reasons for
the proposed reorqanization: (2) a plan for the
provj.sion of servj.ces to school distrj.cts affected by
any reorqanization plan: and ( 3 ) in cases when a
petition proooses the dissolution of an entire
educational service unit or units for attachment to an
existinq educati.onal service unit or for the merqer of
two or more educational service units into a new
educational service unit- a summary of the terms on
r.rhich such reorqanization is made. includinq: (a)
Prowision for the rrti lization of existino faci I ities
equipment. and materialsr and (b) provision for the
disposition of assets and any rrnbonded indebtedness of
affected educational service units-

Sec. 5. Petitions to reorqani"ze educati.onal
service units may include the fol-lowinq:

( 1 ) A transfer of a school district or
di.stri.cts from one established educational service unit
to another established educational service unit'

(2) A rrrithdrawal from an established
educational servi.ce uni.t bv two or more school districts
to form a new educational service unit:

(3) An addition of a school di.strict or
districts which are not part of an educational service
unit to an established or new educational service unit;
and

(4) A withdrawal from a new or established
educational service rrnit by a school district or
di stricts.

Sec. 6. The State Board of Educati.on shall
qrant or deny any petition to chanoe educational service
unit boundaries based upon the followj.nq crj.teria:

(1) The educational needs of students in the
affected school districts and the affected educational
service units:

(2) The economic viability of the proposal as
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it relates to affected established educational service
unj.ts or affected proposed educational service unitsi

(3) Any communitv of interest amono affected
school districts and affected educational service units:
and

(4).Ceoqraphic proxj-mity as such would affect
the abilitv of affected educati"onal service units to
deliwer service in a cost-effcct'ive mannpr

Sec- 7- The State Board of Education- r./ithin
sj-xtv days from the receipt of anv such petitj.on. shall
hold a publj-c hearinq on the proposed reorqanization
plan. Within ninetv days from the recei.pt of such
petition- the board shalI approve or reject such
petj.tion. If the board reiects the petition. j.t shall
clearly state j.ts reasons for such rejection. Approvedpetitions for reorqanization of educational service unit
boundaries shall be referred to the appropriate countv
and educational service unit officials to implement theplan and make the necessary chanqes in the educational
service unit maps and tax records.

Sec- a. That section 32-4,lol, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

32-4,lol. Immediately upon the completi.on of
the canvass by tlre county canvassing board the county
clerk or election commj.ssi.oner sha)-I prepare a copy of
the abstract of the votes cast for President, Vlce
President, United States Senator, Congressman, alI state
officers, members of the Legisl-ature, members of the
StaLe Board of Education, delegates to nati.onal
conventj-ons in a year in whj.ch a president is elected,
Regents of the Universj.ty of Nebraska, Judges of the
Supreme Court, district courts- and county courts, alI
directors of public power and i.rrigation dj.stricts and
reclamation districts, directors of natural resources
districts, members of boards of technical community
colleges, and alI questions under the constitution voted
upon by the whole people; and all questions aubnitted
under €he previsioBa 6f seetioH 79-?2937 which ]re or she
shal-I seal up and endorse Abstract of votes of

County? and direct to the Secretary of
State- The Secretary of State 7 whe shall prepare a
tabular sheet of the votes cast for such offi-cers and
measures and preserve the same with the abstract of
votes from the respective counties for the use of the
Legislature in making the official canvass as required
by the constitution and for the use of the state
canvassing board. The Secretary of State shall deliver
to the state ehairnaa chairperson of each polj.ticat
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party, upon request, a separate abstract of votes of the
various political contests for national and state
offices j.ndicating the total votes received by each
candidate and measure.

Sec. 9. That section 32-4,1O4, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

32-4,704. There shall be a board of state
canvassers consisting of the Governor, Secretary of
state, Auditor of Public Accounts, State Treasurer, and
Attorney Ceneral. It shall be the duty of the state
board of canvassers to canvass the votes cast for
President and Vice President of the United States,
United States Senator, Representatives i.n Congress, alJ-
state offj-ces, Regents of the University of Nebraska,
di.rectors of public por,rer ar)d irrj.gation districts and
reclamation districts, members of the Legislature,
members of the State Board of Education, delegates to
the nati.onal convention in the year in which a president
j.s elected, public service commissioner, district county
judges, members of governing boards of technical
community colleges, directors of natural resources
districts, judges' retention, and alI questions under
the constj.tution voted upon by the whole people= and
a++ ques€i6ns sHbnitted under the pfev*siens of seetion
79-22e3= Such carlvass shall be made after each primary
and general election- and certi.fi"cates of. nomj.nation and
certificates of election shall be made and deli.vered
pursuant to sections 32-4,l0l and 32-534. The canvass
of the votes for candidates for President and Vice
Presi.dent of the Uni.ted States and the return thereof
shall be a canvass and return of the votes cast for the
presidential electors of the same party or group of
petiti.oners respecti.vely, and the certificate of such
election made by the Governor shall be in accord with
sucrt return.

Sec. 10. That section 49-L4,1O3-01, Revised
Statutes Supplement, 1986, be amended to read as
foI lows :

49- 14, 1O3 . 01. ( 1 ) Eor purposes of sections
49-L4,1O3 . 01 to 49-14,103 . 06, unless the context
otherwise requires, officer shalI mean (a) a member of
the board of directors of a natural resources dlstrict,
(b) a member of any board or commission of any county,
school district, city, or viJ-Iage which spends and
administers its own funds, \./ho j.s dealing with a
contract made by such board or commission, and (c) any
elected county, school district, educati.onal service
unlt. city, or village official. Officer shalI not mean
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volunteer firefighters or ambulance drivers with respect
to their duties as firefighters or ambulance drivers.

(2) Except as provided in sections 49-7499.O1
ar:d 70-624.O4, no offlcer may have an j.nterest in any
contract to which his or her governing body, or anyone
for its benefit, is a party. The existence of such an
i.nterest in any contract shall, render the contract
voldable by decree of a court of competent jurj-sdiction
as to any person who entered into the contract or took
assignment of such contract with actual knolrledge of theprohibited conflict. An action to have a contract
declared void under this section may be brought by the
county attorney, governing body, or any resident withinthe jurisdiction of the governing body and shall be
brought withj-n one year after tlre contract is sj-gned or
assigned. The decree may provide for the reimbursement
of any person for the reasonable value of all money,goods, material, labor, or services furnj.shed under thecontract, to the extent that the governing body has
benefited thereby.

The prohibition in this subsection shalI apply
only when the officer or his or her parent, spouse, orch1ld (a) has a business association as defined insection 49-14O8 with the business involved in thecontract or (b) will receive a direct pecuniary fee orcommissiotr as a result of the contract.

(3) The provisions in subsection (2) of thj-ssection shall not apply if the interested officer:
(a) Makes a declaration on the record to thegoverning body responsible for approving the contract

regardj-ng the nature and extent of his or her interestprior to official consideration of the contract;
(b) Does not vote on the matter of granting

the contract, except that if the number of members ofthe governinq body declaring an interest in the contract
would prevent the body with aII members present from
securing a quorum on the issue, then aII members may
vote on the matter; and

(c) Does not act for the governing body whj.chis party to the contract as to inspection or performance
under ttle contract i-n which he or she has an interest.

( 4 ) An officer vrho ( a ) has no business
association as defined in section 49-14O8 with thebusiness involved j.n the contract or (b) wlI] not
receive a direct pecuniary fee or commission as a resultof the contract shall not be deemed to have an interest
within the meaning of this section.

(5) The receiving of deposits, cashing of
checks, and buying and selling of warrants and bonds of

-6- 1601



LB 688 LB 688

indebtedness of any such governing body by a financial
institution shall not be considered a contract for
purposes of thls section. The ownership of Iess than
five per cent of the outstanding shares of a corporation
shall not constitute an interest within the meani.ng of
thi.s section.

(6) If an officer's parent, sPouse, or child
is an employee of his or her governing body, the officer
may vote on aII issues of the contract which are
generally applicable to (a) all employees or (b) aII
employees wlthin a classi.fication and do not sj.ngle out
his or her parent, spouse, or chil-d for sPeci,al action.

(7 ) Any contract entered into with an
interested officer of the governing body shalI be
subject to applj.cable competj.tive bidding requirements
and shall be fair and reasonable to the governing body.

(8) Nothing in this section shall prohibit a
director of a natural resources district from acting as
a participant in any of the conservation or other
general district programs which are available for Iike
participation to other residents and Iandowners of the
district or from granting, seIIing, or otherwise
transferring to such district any interest in real
property necessary for the exercj-se of its powers and
authorities if the cost of acquisition thereof is equal
to or less than that established by a board of three
real estate appraisers qualified in accordance with
sectj"ons Al-A,276 and Al-A,2A7 or by a court of
competent jurisdiction in an eminent domain proceeding.

District payments to a director of a natural
resources distri.ct of the fair market value for real
property or.rned by him or her and needed for district
projects, or for cost sharing for conservation work on
such directorrs land or land in which a director may
have an j.nterest, shal} not be deemed subject to this
secti. on.

Sec. 11. That section 79-32A, Revised Statutes
Supplement, 1986, be amended to read as follows:

79-32A. The State Board of Education shall
have ttre power and it shall be its dutyr

(]) To appoint and fix the compensation of the
Commi. ssi.oner of Education;

(2) To remove the commissioner from offj'ce at
any time for conviction of any crj.me involving moral
turpitude or felonious act, for inefficiency, or for
willful and continuous disregard of his or trer duties as
commissioner or of the directives of the board;

(3) Upon recommendation of tlte commissioner,
to appoint and fix the compensation of a deputy
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commissioner and all professional employees of the
board;

( 4 ) To organize the State Department of
Education into such divisions, branches, or sections as
may be necessary or desirable to perform all its proper
functions and to render maximum service to the board and
to the state school system;

(5) To provide, through the commissioner and
his or her professional staff, enlightened professional
leadership, gui-dance, and supervision of the state
school system, i-ncluding educational service units. Irl
order that the commissioner and ]rj.s or her staff may
carry out their duties, the board shall, through the
commissioner: (a) Provide supervi.sory and consultative
services to the schools of the state; (b) i.ssue
materials hel-pful in the development, maintenance, and
improvement of educatj-onal facilj-tj.es and programs; (c)
establish rules and regulations which govern standards
and procedures for the approval. and legal operation of
aLl schools in the state and for the accreditati.on of
aIf schools requesting state accreditation. AII public,
private, denom.inational, or parochial schools shaII
either comply with the accreditation or approval
requirements prescribed .in thls section and section
79-),247 .O2 or, for those schools which elect not to meet
accreditation or approval requirements, the requirements
prescribed in this section and subsections (2) to (4) of
sectj.on 79-l7Ol. Such standards and procedures shaII be
based upon the program of studi.es, guidance servj-ces,
the number and preparation of teachers in relation to
the curri.culum and enrollment, instructional materials
and equj.pment, science facilities and equipment, Iibrary
facilities and materials, and health and safety factors
in buildings and grounds. Rules and regulations which
govern procedures and standards for private,
denominationaL, and parochial schools which elect,
pursuant to the procedures prescribed in subsections (2)
to (41 of section 79-1707, not to meet state
accreditation or approval requirements shall- be based
upon evidence that such schools offer a program of
instruction Ieading to the acquisition of basj-c skills
in the Ianguage arts, mathemati.cs, science, socj.al
studies, and health. Such rules and regulations may
include a provision for the visitation of such schools
and regular achievement testing of students attending
such schools i.n order to insure that such schools are
offering instruction in the basi.c skiIIs Iisted in this
subdivision. Any arrangements for visitation or testing
shall be made through a parent representative of each
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such school. The resuLts of such testing may be used as
evidence that such schools are offering instructlon in
such basic skills, but shaLl not be used to measure,
comparei or eval-uate the competency of students at such
schools; (d) establish rules for the approval of hiqh
schoofs for the collection of nonresident high school
tuition money in accordance with the rules and
regulations provided for in this subdj-vision, except
that the State Board of Educatlon shal} approve a school
for the collection of nonresident hi.qh school tuition
money when a hardship would result to the students and a
substantial effort is being made to comply wi.th the
rules and regulations established; (e) institute a
statewide system of testing to determine the degree of
achj.evement and accomplishment of aIl the students
lrithin the state's school systems, if it determines such
testing ldould be advisable; (f) prescribe a uniform
system of records and accounting for keepj-ng adequate
educational and financial records, for gathering and
reporting necessary educational data, and for evaluatj.ng
educational progress; (g) cause to be published laws and
regulations governing the schools and the school lands
and funds with explanatory notes for the guidance of
those charged with the administration of the schools of
the state; (h) approve teacher education programs
condllcted in Nebraska insti.tutj.or)s of higher education
designed for t)re purpose of certificatirrg teachers and
administrators; (i) approve teacher evaluation policies
and procedures developed by school districts and
educational servi.ce uni.ts; and (j) approve general plans
and adopt educational policies, standards, ruIes, and
regulations for carrying out the board's
responsibilj.ties and those assigned the State Department
of Education by the Legislature;

( 6 ) To adopt and promulgate rules and
regulations for the guj.dance, supervision,
accreditation, and coordination of educatior:aI service
units. Such rrrles and requlations for accreditation
shall include. but not be Iimited to. (a) a reouirement
that proqrams and services offered the school. distrj.ct
by each educational service unit shalI be evaluated on a
reqular basis. but not less than every seven years- to
assure that educational service units remain responsive
to school district needs and (b) quidelines for the use
and manaoement of funds. oenerated from the propertv tax
levy and other sources of revenue as mav be available to
the educational service units- to assure that pubLi-c
funds are used to accomplish the purposes and qoals
assiqned to the educational service units bv section 1
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of this act- The State Board of Education shall
establish procedures to encouraqe the coordination of
activities amono educational service units and to
encouraqe effective and efficient educational service
deliverv on a stat-ewide basis,

(7 I To submit a biennial report to the
Governor and the Clerk of the Legislature covering the
actions of the board, the operatj.ons of the State
Department of Education, and the progress and needs of
the schools and to recommend such legislation as may be
necessary to satisfy these needs;

(8) To cause to be prepared and distrlbuted
reports designed to acquaint school district officers,
teachers, and patrons of the schools with the conditions
and needs of the schools;

(9) To provide for consultation with
professi-onaI educators and Iay leaders for the purpose
of securing advice deemed necessary in the formulation
of policies and in the effectual dj"scharge of its
duties;

(1O) To cause such studies, investigatj-ons,
and reports to be made and such information assembled as
are necessary for the formulation of policies, for
making plans, for evaluating the state school program,
and for the making of essential and adequate reports;

( 11) To submit to the covernor and the
Legislature a budget necessary to finance tlle state
school program under its jurisdiction, including the
internal operation and maintenance of the State
Department of Education;

(12) To interpret its o\./n policles, standards,
rules, and regulations and, upon reasonable request,
hear complaints and dj.sputes arising therefrom;

(13) With the advice of the Department of
Motor Vehicles, to adopt reasonable standards, not
inconsistent with existing statutes, governing: (a) The
general design, equipment, color, operati-on, and
maintenance of any vehicLe with a manufacturer's rated
seating capacity of efeven or more passengers used for
the transportatj.on of school children; and (b) the
equipment, operation, and maintenance of any vehicle
with a capacity of ten or less passengers used for the
transportation of school children, when such vehicles
are either owned or operated, or owned and operated, by
any school distrj.ct or privately or.rned or operated under
contract with any school district j.n this state.
Similar standards are to be adopted for operators of
such vehicles as to physical and mental qualities,
driving skilIs and practices, and knowledge of traffic
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laws and regulations which relate to school bus
transportatj.on. Such rules and regulations shaII by
reference be made a part of any such contract with a
school dlstrj.ct. Any officer or employee of any school
dlstrict who violates any of the regulations or fails to
include obligations to comply wj.th the regulations j.n
any contract executed by him or her on behalf of a
sctrool dj.strict shall be guilty of a elass._-V misdemeanor
and shall, upon conviction thereof, be subject to
removal from office or employment. Any person operating
a school bus under contract with a school di.strict !'/ho
fails to comply with any of such regulations shall be
guilty of breactr of contract and such contract shall be
canceled after notice and hearing by the responsible
offj.cers of such school district;

(14) To accept, on behalf of the Nebraska
Schoo} for the Visually Handicapped, on behalf of the
Nebraska School for the Deaf, or on behalf of any school
for children r/ith mental retardation whi.ch is
exclusively owned by the State of Nebraska and under the
control and supervision of. the State Department of
Education, devises of real property or donations or
bequests of other property, or both, if in its judgment
any such devise, donation, or bequest is for the bestj.nterest of any such school or the students attending
thereat, or both, and may cause any such real estate to
be irrigated or otherwise improved when in its judgment
it lrould be advisable to do so; and

(15) Upon acceptance of any devise, donation,
or bequest as provided in this section, to administer
and carry out such devi.se or bequest in accordance vrith
the terms and conditions thereof. If not prohibited by
the terms and conditions of any such devise, donation,
or bequest, it may selI, convey, exchange, or lease
property so devised, donated, or bequeathed upon such
terms and conditions as it deems best and deposi.t all
money derj.ved from any such sale or Iease in the state
Department of Education Trust Eund.

Each member of the Legislature shalL receive a
copy of the report required by subdivision (7) of thj.s
secti.on by making a request for it to the commissj.oner.

None of the duties prescribed i.n this section
shall prevent the board from exercising such other
duties as in its judgment may be necessary for the
proper and legal exercise of its obligations.

Sec. 12. That section 79-2201, Revised
Statutes Supplement, 1986. be amended to read as
follows:

79-2207. *n order (1) t6 lrrovide

1606 - 1 1-



LB 688 LB 688

sHpplenentary edueationa+ serviees te leea* seheel
distrie€s7 tA) to aid sehsol distriets +n meet*ng
approval and aeered+€a€ioa standards and the eore
eurrieulun standards adepted and pronulgated by the
6tate Board ef Edueatian pursuan€ to seetiens 79-3287
79-4;*4e=e3; aad 79-+247-e2 and in othervise Hpgrading
their staff7 eurrieulHnT or equipnentT and (3) te ass+st
ix €he teaeher evalua€ion requiremeats preseribed in
see€ieH 79-1?7+11 and the eBtr?-year assistanee progranT
€here There are hereby established seventeen educational
service units. The official name of such units shall be
Educational Service Unlt No. of the State of
Nebraska, the individual- number thereof to be determined
as provided in section 79-2202 - lEhe edueational serviee
uaits shall eooperate wi€h the staff of the 6€ate
Bepartnent of Bdueation €o proRete quality instruetional
prograns in ai} areas ef the state;

Sec- 13. That section 79-220\.01, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

79-2207.07 - In order to carry out the
purposes provided in section 19-2291 1 of this act,
educational service units may purchase, l-ease, or
lease-purchase real estate, equipment, suppJ-ies, and
personal property for their own use. Educational
service units may, either individually or coll-ectivel-y,
purchase, Iease, Iease-purchase, or act as purchase
agent for administrative and instructional supplies,
instructional equipment, and personal property for
res4Ie only to schoo] districts and state colleges
within the territorial boundaries of any educational
service unit. When an educati-onal service unit
advertises for bids for administrative or instructional
materials, acceptance of any bid submj.tted to the
educational service unit shall obligate ttre educational
service unit to award the contract in accordance with
the plans and specifications and in the quantities set
forth in the bid documents. Exeept for seheol distriets
Irfovided f6r *n subseetioH (3) of seet+on 79-2293r
sehoo} distriets ia those eouHties vhieh have eleeted
Het te be part of aH edueational serviee uHit sha+I he€
beHefit fron the provisieas of this seetion Hnless €he
seheel distriet has individua++y eontraeted vi€h the
beard of an edueatieaal serviee unit and pals a dellar
anount equiva+eat to the aneuat paid by nenber sehool
distr+ets for fuII partie*pat+on in al} serviees 6f the
uai t:

Sec. 14- That section 79-2202, Reissue
Revised Statutes of Nebraska, 1943, be amended to read

-12- 1607



LB 684 LB 688

as foIlov/s: '19-2202. Uati} Jullr 1; 197e7 €he edueational
serviee units established by seet*on f9-229*. shalit be as
follews=

(1) The eonnties ef €edar; EixonT BaketaT
WayneT KnoxT and. Thurs€6n?

(2) The eeunties 6f euninET BurtT BedgeT and
6aunders;

(3) The eount+es of l{ashingtonT Eeug}as7
6arpy7 aHd gas6i

(4) The eouBties of eteeT Johnson; Nenahaz
PaHHeeT and Riehardsent

(5) The eounties of ThayerT JeffersonT aad
6age7

(6) The eounties ef YorkT 6evard.7 EaHeasterT
Fillnere; and 6aliae;

t7, lFhe eoua€ies ef 6reeley; B66He7 Platte;
€olfax; NaaeeT PolkT and Bu€*er7

(8) The eounties e€ BoydT HeltT Hheeler;
AntelopeT PiereeT Mad,isenT and gtantoEt

t9) The eeuHtieB of AdansT €lay7 WebsterT and
Nuekollst

(1e) Phe eeuaties of HevardT MerriekT Hall;
and HaniI€on;

+1+) The eeunties of gosperT PheIpsT IiearheyT
Furnas; Har+aHr aad Franklin;

(+2) The eeuHties o€ EavsenT BuffaleT and
ShermanT

(13) lthe eouaties ef Blaine; EeupT 6arfieldT
€usterT aad Valley;

t14) The eeHnt+es of Keya PahaT BroHnT Roek;
and €herryT

t15) The eeuaties of €hase; HayesT FrentierT
BundyT Hiteheoek; aad Red Willov;

(+6) The eount+es of 6rant7 HoekerT ThenasT
Arthur; MePhef,soE, E6gan7 Keith; PerkineT aHd BiHeolEt

(17) ![]ie eoun€ies ef EiouxT Bares7 Bex ButteT
Sheridan; and l{orri}17

(18) The eount*es ef Seotts Bluff aHd BannerT
aHd

(19) The
€heyenneT aRd EeHe+=

After JH+
service units establ
follows:

Yi
( 1 ) The counties of cedar, Dixon, Dakota,

wayne, Knox, and Thurstoni
(2) The countj.es of cuming, Burt, Dodge, and

eounties of Rimba*l; GatdenT

iI7 19797 the The educational
shed by section 79-2201 strall be as

Saunders
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(3) The counties of washington, Douglas,
Sarpy, and Cass;

(4) The counties of otoe, Johnson, Nemaha,
Pahrnee, and Richardson;

(5) The counties of Thayer, Jefferson. and
Cage;

(6) The counties of York, Seward, Lancaster,
F.i.IImore, and Saline,

(7) The counties of Boone, Platte, Colfax,
Nance, Merri.ck, PoIk, and Butler;

(8) The counties of Boyd, HoIt, !{heeler,
Antelope, Pierce, Madison, and Stanton;

(9) The counties of Adams, CIay, Webster,
Nucko.IIs, Hamilton, and that portion of HaII lying south
of the PIatte River;

( 10) The counties of Howard, creeley,
GarfieId, Loup, BIaine, Custer, Sherman, Dawson,
Buffalo, VaIIey, and that portion of HalI Iying north of
the PIatte River;

(11-) The counties of Gosper, Phelps, Kearney,
Eurnas, llarlan, and Franklin;

(12) The counties of Sheridan, Dawes, sioux,
Box Butte, and Morrill;

(13) The counties of Scotts Bluff and Banner;
( 14) The counties of KimbalI, Garden,

Cheyer:ne, and Deuel;
(15) The counties of Chase, Hayes, Erontier,

Dundy, Hitchcock, and Red WiIIow;
(16) The counties of Grant, Hooker, Thomas,

Arthur, McPherson, Logan, Keith, Perkins, and Lincoln;
and

(17) The counties of Keya Paha, Brown, Rock,
and Cherry.

lPhis see€ioH shal* Rot be eoastrued ag
ineluding ia an edueationail eerviee uri+t a eortnty nh+eh
previeusly hae beett exelnded uHder the previs+6Hs 6f
seetioH ?9-2293 unless and unti* sueh tine as gueh
eeHn€y is readni€ted to €he eCueational serviee uHit to
vhieh it is assigned in the ranner provided by
subseetion t2) ef see€ioh f9-22e3= No e6unt? vhieh has
oHee beeR exeluded ffon att edueational serviee un*t and
then readnit€ed eha*1 be perni€ted to take a4y further
aetien to be exeluded fron aa egueatieaa* serviee uait=

Sec.15. That section 79-2202.02, Revlsed
Statutes Supplement. 1986, be amended to read as
fol Iows:

79-2202.02. Commencing Juae *7 +987 January
1 - 1988. and endino December 31. 1988, any school
dlstrict may, by a majority vote of the local board of
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education, decide to remove itself from the educationaL
servi.ce unit of which it is a member under section
79-2202. Such electi.on shaII be communi.cated to the
educational service unit not l-ater than Eebruary 1-
1988. and shall become effective on the last day of the
current fiscal year of the educational servj.ce unit. An
7 exeept that aH election communicated after June 17
+9877 and befere June 3e February 1, 1987 1988, shall
becone effectj.ve the Iast day of the educational service
unit's subseouent fiscal year. After the effecti.ve date
of the election: (1) The property within the school
district shall be exempt from taxes levied for the
educational service unit under section 79-2210; aad (2)
the school district shall only be obligated for its
proportionate share of the indebtedness incurred by the
educatj.onal service unit prior to the date of the
election and for contractual commitments between the
educational service unit and the school distrlct: (3)
notwithstandinq the provisions of section 79-2204.01. no
school district which has- pursuant to this section,
opted to remove itself from an educational service unit
shall have anv claim on anv of the real or personal
property of the educational service unit from which it
has withdrawn: and (4) anv school district which has-
pursuant to this section- opted to remove itself from an
educational service unit shaII be entltled to enter into
contracts to receive services offered bv anv educational
service unit. The educational service uni.t shall, not
arbitrarj-ly refuse to sell its services to such school
district and strall not se1I such services at an
unreasonabl"e cost. Anv school district which has opted
to remove itself from an educational service unit mav
appeal any decision of such educational service unit to
denv services or to charqe an unreasonable fee for such
services to the district court of the countv i-n which
the admi.nistrative office of the educational service
unit is located.

Sec. 16. That section 79-2203 , Rei. ssue
Revised Statutes of Nebraska, 1943, be amended to read
as follolrs:

79-2203. (1) Each educati.onal service unit
shall be governed by a board to be knolrn as the Board of
Educational Service Unit No- ..... The educational
service unit board shall consist of one member from each
county and four members at large, aII of whom shall
reside wi.thin the geographical boundari-es of the
educational service unit, but no more than tr.ro of the
members at Iarge shall be appointed or elected from the
same county unLess any one county within the educational
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service unit has a populatj-on in excess of one hundred
fifty thousand inhabitants or the educational service
unlt consists of only one county. Successors to the
members initially appointed shall be eLected for terms
of four years- County candidates shalI file their
written applications with the county clerk or election
eemnission commissioner no later than Augrrst I prior to
the general election. Candj.dates for ttre posltion of
members at Iarge shalL file their written appLications
with the Secretary of State no Iater than August 1 prior
to the general el-ection. No filing fee shall be
required- Vacancies in office shall occur as set forthj.n section 32-\037. Whenever any vacancy occurs on the
board, the remaining members of such board shaLl, appoint
an indivldual residing wlthin the geographj-caI
boundaries of the educational service unit to fill such
vacancy for the balance of the unexpired term- Members
of the board shall receive no compensation for thej-r
services but shall be reimbursed for the actual and
necessary expenses incurred in the performance of their
duties under sections 79-2201 to 79-22+2 79-2224 and
sections 1 to 7 and 17 of tltj-s act as provided in
sectj-ons a4-306.O1 to 84-306.05 for state employees.

(2) The ptevisiens ef €hap€er 3?7 artiele 7t
shall app+y as nearly as may be ptae€ieable Eo
proeeedings under the lrrevis+6HS of this gubsee€ion-
AHy eoHnty whieh has beea exeluded frem aa edueatieaal
serviee unit under pf+6f trrfevisi6ns 6f this see€iea may
be readni€ted iH the manner provided by this seetien:
Ne +ater than Mareh 31 prier te any general eleetien
peti€ions nay be filed Hith the Seeretary of Eta€e
seekinq sueh readnissien: Sueh pet+tiens shal+ be
sigEed by at least tHeBtl. per eeHt of the registered
vo€ers in eaeh eouHty? UpoH €he fi+ihg 6f sueh
petit+eEsi the Seere€arl. of 6tate sha++ 6rder the
qHest+oH plaeed on the ballot at the Hext geneual
eleetioH to be held in the eeunty; +f a maiori€y of €he
veters votiHg on the issue vete fer readnissioBT €he
eeuE€y shall be readmitted=

(3) (2) Any local joint school- dlstri.ct
Located in two or more counties shalI be considered a
part of the educational service unit in which the
greater number of school-age children of such joint
school district reside. AII qualified electors of any
such joint school- district shall be eligj-b1e to hold
office as the county representative of the county in
which the greater number of school-age children resj-de-
Any qualified elector of any joint school district shall
be eli-gible to hold office as the at-Iarge
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representative if such elector resj.des lrithin the
geographical boundary of the school dlstrict comprlsing
the educational service unit.

(4) (3) The administrator of each educational
service unit, prior to March 1 of each year ln which a
state primary election is to be held, shall certify to
the county clerk of each county located v/ithin the unit
the names and numbers of eactr school district located
within the county. If a school district is a joint
district Iocated in two or more counties or two or more
educational service units, the administrator shaII
certify to each county clerk the unit or county of which
the district is considered to be a part.

Sec- 17. On and after January 1. 1988- anv
countv which has been excluded from an educati.onal
service unit shall be reincluded in an educational
serw'i ce r)n'i t as .rescri be.l i n secti on 79-2202

Sec.18. That section 79-2203.02, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

79-2203.02. Members of boards of educational
service units exj"stinq prior to approval of any plan of
reoroanization and prior to the reinclusion of counties
in an educational service unit as reouired in section 17
of tlris act en Septenber 29; 1969 shall serve as board
members of educationaL service units which are
reorganized pursuant to seetioHs 79-2?el to 79-?2€4 and
79-22+g sections 2 to 7 and 17 of this act until the
expiration of their original terms. Such persons shall
be members of the board of the reorganized educational
service unj-t j.n which they reside- within thirty days
after September 29t +959 approval of any plan of
reorqanization by the State Board of Education and
withln thirtv davs followinq Januarv 1. 1988. in the
case of counties reincluded in an educational service
unit as required j-n section 17 of this act, the
Commissioner of Education shall calI a meeting of board
members of each educational- service unit being
reorganized pursrrant to sections 79-??eil to 79-?2e4 ahd
79-22+g 2 to 7 and 17 of this act. At such meeting,
members of each such board shalI appoint or)e member from
each county not having representation on such board to
serve until the next general election. The board shalI
take all necessary action to prepare for operatj.on of
the reorganj.zed educational service unit commencing JH+y
17 1970 one year followinq approval of any plan of
reorqanization by the State Board of Education and not
later than January 1. 1989. in the case of counties
reincluded in an educational service unit as required in
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section 17 of this act. Expenses incurred by such board
prior to July il7 197e; such times shall be prorated
between the counties comprising the educational service
unit on the basis of the assessed valuation of such
counties.

Sec.19.. That section 79-2203.03, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

79-2203.O3. !!lc After July 17 *97e7 the board
of any reorganized educational servj-ce unit puIEue4!___l-s
sections 2 to 7 and 17 of this act is authorized to
issue warrants in an amount necessary for the following
purposes: (1) To pay its expenses frem Ju+!, *t l97Q;
HHt+l Ju+!. 1; tr971; for a one-vear period beqinninq one
vear after approval of any plan of reorqanization by the
State Board of Educati.on or for a one-vear period
beoinninq January 1- 1989, in the case of counties
reincluded in an educational service uni.t as required in
section 17 of this act: and (2) to finance the programs
and servj.ces of the reorganj.zed educational service unj.t
after July 17 197e; beqinnino one vear after the
approval of anv plan of reorqanization by the State
Board of Education or beqinnino Januarv 1. 1989. in the
cases of counties reincl-uded as required in section 17
of tl)is act until the dlstribution of the proceeds of
1ts first tax levy less the amount of cash on hand and
to be received during such period. Whenever any board
of a reorc;ar:ized educational service unit shal-I issue
warrants, such board shal] make a tax levy at the next
tax-levyj-ng period after January *; *979t suffj-cient to
pay the same and the j-nterest thereon. Such warrants
shaLl bear interest at the rate of not more than six per
cent per annumT and shall be recorded by the treasurer
of the board and redeemed as provided in Chapter 77,
article 22, and amendments thereto.

Sec . 20. That section 79-2204, Rei ssue
Revised Statutes of Nebraska, 1943, be amended to read
as f ol- Iows:

79-2204 - The board of each "eorgaHiu ed
educatiorlal service unit shall meet rr+thin ten days
after its ini€iaI neetinE provideC for in see€ion
19-2292 ar:d organize by namj.ng one of its members as
president, one as vice president, and one as secretary.
The board shall employ a treasurer who shall be paid a
salary to be fixed by the board.

It shall be the function of the board of the
educatj-onal service unj.t to determine the particlpation
of the educational service unit in providing
supplementary educational services. If the board of the
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educational service unlt does not provide supplementary
educational services, it shall meet during each
succeeding January to determine the participatj.on i.n
provj,dj.ng supplementary educatj.onal servi.ces for that
calendar year.

Sec.21. That section 79-2204.01, Reissue
Revj.sed Statutes of Nebraska, 1943, be amended to read
as follows:

79-2204.O1. (1) When a reorganized
edueatiena+ serviee HEit hao beea ferneC pursuant to the
previeioas ef seetieas fg-??S+ te 19-22e4 and 79-2218 or
the aet ef Hhieh seetioRs 19-2291 te 79-22e4; and
19-221e are anendatory in part fron one er Rere existinq
edueatiena,I serviee units the eounty tf,easnrer ef the
eounty in vh*eh the prineipal effiee 6f the exis€iHg
edueationa} eerviee unit is *oeated; nith the assistanee
and eooperation of the beards ef the approp?ia€e
edueational serviee units; shal* by JHHe 3e; 19?6;
aseertaia; deterniaeT aad traasfer t6 €he
sef\,riee ulrit €reasure" the an6uH€ of property and noney
eH hand iusttry dHe the beard of eaeh reorelaaized
eduea€iona} gerviee unit or units ef whieh €he exis€iHg
edueat*eaal serl,iee unit is a part? iPhe anoHnt shall be
aseer€aiHed ahd determiHed aB nearly as p;aetieable
aeeording to the relative value ef the €axable property
in the f,espeetive eeunties ef suelt exis€iHtJ edueatienal
serviee un+t \dith €he wh6}e value thereof=

(2) sHbieet t6 the proviaieEs 6f subseeEioH
(1) ef this seetionT Hhenever a re6rganiEed edueational
serviee unit has been forRed pursuant to the provisions
ef seetions 79-229+ E6 79-22e4 and 79-??19 or the aet 6f
rihieh seeti6Hs 79-2291 t6 19-2254 aad 79-221e are
anenCa€ory7 and there shal* be arey uxbended ixdebtedness
of any existinE edueational serviee uHi€7 sHeh unbended
indebtedness shall be taken inte aeeeuHt in estina€ing
the sun due fron property and meHey in the exis€iBg
edHeationa+ serviee uh+t to the reo"qahiEed edueationa*
se:viee unit or unitsT and the ney edHea€i6na1 serviee
HHi€ sha}l be entitled to enly the yalHe 6f its
p"6po"€iohate share of sueh pr6pe"ty aHd n6Hey after
dedueting its *ike share ef the unboRded indebtedness=

(3) en July 17 +97e (1) Wi.thin one vear from
the date of aoproval of any plan of reorqanization or
not later than Januarv 1- L989. in the case of counties
beinq reincluded as reouired bv section 17 of this act,
the county treasurer of each county shall adjust the tax
Iist of the educational. service unit in accordance with
the changes in boundari.es of the educational service
units pursuant to sections 79-229+ to 19-22e4 aaC
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79-2?+e or the aet of iihieh seet+ons 79-22e1 io 79-22e4
and 79-?2+g are amendatory 2 to 7 and 17 of thj.s act so
that the uncolfected taxes Ievied upon property that has
been transferred to another educational servi-ce unit
shall when collected be placed to the credit of the
reorganized educational service unit to which the
propelLy is a parL.

(2\ f4) The board of every existing
educational service unit that 1s to become reorganized
pursuant to sections 79-22e1 te 79-22e4 and 79-22+g er
the ae€ of yhieh seetieas 19-22e+ Ea 79-2294 and 79-2210
are ameHdatery 2 to 7 of this act shall not employ any
person for a term exteading beyond June 3e7 +979 crreater
than one vear. Any contract or lease made by such a
governing body is hereby declared to be nuII and void
beyond June 3e7 iI97€7 if it extends for a period qreater
than one year unless validated by the board of the
reorganized educational service unit- Nothj.nq in this
subsection shall be deemed i.nconsistent with or neqate
anv riqhts of any educational service unit certificated
employees to continued employment pursuant to sectlons
79-1254.05 to 79-1254.08 and sections 79-2216 to
79-2221. nor shall the provisions of this subsection
neqate any previouslv neqotiated collective-barqainj-nq
4qreements between educational service unit certificated
empLoyees and tlre educational service rtnit coverino a
period of time areater than one year,

(3) Any certificated emplovee who. in the year
immediateLv precedinq a reorqanizati-on. has been
employed one half time or more by an educational service
unlt which is affected by an approved petition to chanqe
educational service unit boundaries sha11. upon the
effecti-ve date of the reorcranizati-on of the educationaL
service unit boundaries pursuant to sections 2 to 7 of
this act. have the option. for purposes of reduction in
force. to be considered an emplovee of either the
educationaL service unit at which he or slle has been
employed or the educatior)a1 service ur)it which r,ri LI
provide services to the affected school district. If
such employee elects to be considered arl emplovee of the
educational service unit which wll-I serve the affected
school distrj,ct. the employee shalI not lose any riqht
of seniority or tenure status after the transfer. If
the certifi.cated emplovee i-n the vear immediatelv
orecedi.nq reorqanization 1s assiqned less than one half
time to a school district petitioninq or a school
district in an educational service unlt petiti,oninq for
reorqanization. then such certificated employee shaII
continue to be an employee of the educationaL service
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unit existino prior to reorqanization.
(5-) (41 AII official records of existing

educatlonal service units which shall be reorganized in
whole or in part pursuant to the provisiens ef seetions
f9-2?Sl t6 79-2?e4 and ?9-22+e er the aet of whieh
seetions 79-?29* te 79-2294 and 79-22le are amendatory
sections 2 to 7 of this act shall be transferred to the
office of the Commissioner of Education for storage.

Sec - 22 . That section 79-2205 , Rei ssue
Revised.Statutes of Nebraska, 1943, be amended to read
as follows:

79-2205. Each board of an educational service
unit deciding to provide supplementary services shaII
appoint and fj.x the compensation and duties of an
administrator, who shall be a person experienced in
publi.c school administration and who shall hold at least
a standard administrative certificate. With the advice
of the admlnistrator, the board shalI also ernploy and
fix the compensation and duties of such professional and
clerlcal asslstants as shall be necessary- No board
member of an educational service unit strall be emoloyed
by the educational service unit board on whlch he or she
is a board member.

Sec. 23. Tllat section 79-2206, Reissue
Rewised Statutes of Nebraska, 1943, be amer)ded to read
as follows:

79-2206. .LLL TIle board shall determine tlte
locati-on within the educational service unit of its
principal office and may, if necessary for the
performance of its duties under sections 79-2201 lo
f9-2?+2 79-2224 and sections 1 to 7 and 17 of ttti.s act,
establish one or more other offices at such locations as
it shall- determine within the educational service Lrnit.
The board may acquire office space by purchase out of
funds appropriated to it for educational purposes or may
rent or lease such space as may be necessary. T]re board
shalI also acquire the personal property necessary for
the performance of its duties.

(2) when due to boundary cl)arlqes provided for
in sections 2 to 7 of thj-s act the principal office of
an educational service unit is no lorrqer located within
the boundaries of the educational service unit. then the
affected educational service unit mav maintain its
nri ne i na'l

Sec. 24 - That section
Revised Statutes of Nebraska, 1943
as follows:

79-2204, Reissue
be amended to read

79-2204. When requested j.n writj.ng by
boards of education or school boards, on

local
fo rms
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prescribed by the Commissioner of Education, the board
of each educational service unit may, at its discretion
and wlthin the limitations i.mposed by sections 79-2209
and 79-22).0, (1) provj.de supplementary services to (a)
the requesting sctrool systems v/ithin its geographical
area, (b) requesting school systems not within itsgeographical area to the extent allowed under section
?9-229+-etri aEd sHbsee€ion (3) of seet+en ?9-22Q2
79-2202-O2, and (c) any other educational service unit,
(2) plan and coordinate educational services within its
geographical area whenever such services are offered on
a cooperating basis between loca1 school districts, and
(3) contract for educational services wj-th the board of
any other educational service unit, any school district,
any other educational agency, or with any approprj-ate
state or federal officer or agency- except 7 PROVIEEET
that within that area of the service unit wherein there
exists, or is herej-nafter formed, an organized,
fu11-time, approved city-coutlty, multicounty, or
regional health department with heal-th services
available, the educational service uni.t, if health
services are provided, shall first seek to contract for
school health services with such department for an
amount of compensation agreeable to both such unit and
board. The board of pach educational service unit may
charge for a portion or all of the costs of the
additional services authorized by thls section. If an
educational service unit on December 25, 7969, has a
health service facj-Iity, nothing in this section shall
prevent the continued use by the unj-t of such facility.
The educational service unit may contract \^rith such
health department to provide school health services for
that area of the educational service unit not served by
such city-county, multicounty, or regional health
department.

Sec, 25. Sections 2 to 7, 21, 23, and 26 of
this act shall become operative on January 1, 1989. The
remaining sections of this act shaIl become operative on
January 1, 19aB-

Sec. 26- That original sections 79-2204.01 and
79-2206, Reissue Revi-sed Statutes of Nebraska, 1943, are
repea Ied.

Sec. 27 - That orlginal sections 32-4,1O1,
32-4,1O4, 79-2201.O7, 79-2202, 79-2203, 79-2203.02,
79-2203.03, 79-2204, 79-2205, and 79-22OA, Reissue
Revised Statutes of Nebraska, 7943, and sections
49-14,1O3.01, 79-32A, 79-2201, and 79-2202-02, Revised
Statutes Supplement, 1986, are repealed.
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