December 5, 1986

question of special education or have been and will have to be
in the future, continually frustrated by the lack of influence
that we have over that program. I urge the body to act on the
recommendations that I have. I understand that it will cause
difficulty for state operations, it will cause difficulty for
higher education, it will cause difficulty for local government
as well. I urge you to consider that if you take the action
now, 60 days from now you'll look back upon this session and say
that the action that we took was relatively insignificant
against the problems that you as a body will be facing in the
regular session of the Legislature as you deal with next vyear's
budget. I urge you to take the action as swiftly as possible
and as reasonably as possible and then get on to the problems of
this state. I want to take this opportunity and, in fact, take
the opportunity to overstay my welcome to identify as an
interested party, some things that I believe the people
themselves are going to be wrestling with next year and some
things that we as citizens are going to want state government to
address. I believe the problems in agriculture in 1987 are
going to worsen. We have in excess of a billion dollars of
federal subsidy flowing into the State of Nebraska through
55,000 farms and ranches from the bottom up and that subsidy
most assuredly is going to be gradually withdrawn and the
problems of declining sales on main streets across this state is
going to worsen. The Chapter 12 bankruptcy provisions that is
not part of our law will further contribute to some short term
credit problems in Nebraska just as it provides assistance to
borrowers who are in trouble. 1I'll predict to you as well that
in 1987 the Farm Credit System is going to reach a point where
they are going to have to go to the federal government and say
that we need additional money and that request is going to come
at the very time when the cost of the farm program will have
reached an intolerable level and it may be difficult to get that
kind of money into the Farm Credit System and if that happens,
the credit problems in Nebraska and agriculture could worsen in
a substantially increased fashion. The problems of agriculture
are going to be severe in 1987 in short and will be severe in
1988 as well and the people of the state are going to be turning
to 1its policy makers saying, what can you do to help? The
problems in primary and secondary education are not going to go
away and they are oftentimes less a function of money than we
are led to believe. We still need to address the question of
how those school districts ought to be organized and I have
talked both with proponents and opponents of LB 662 and there is
general recognition that something needs toc be done and that
reorganization question is not going to go away. We look as



