April 16, 1986 LB 1230

nmoney from the Exxon Conpany oilovercharge coul d be directed
toward this Program Another thing that it does is it provides
that the public power districts of this state could enter into a
program of al cohol plant construction. Andthe fourth, and
perhaps nost desirable part of this bill is that it i all ow
this state to take advantage of a bill signed by President
Reagan four years ago which would allow for the ytilijzation of
surplus commdities for alcohol consunption and production.

want to ﬁOi nt out hat this is a very desirable part of t his
bill There are billions of bushels of surplus grain on hand at
t he present tame. Now, sone of us have raised the question as
to whether or not thxs grain is actually available for ere
in the State of Nebraska. | would like to call your attention
to a handout which | distributed some time ago. |fyou do not
have it with you, I'd like to,. | could make anot her avail abl e

to you. But on the 26th of Narch there is a little npoted item
in the World-Herald which pointed out that Senator Zorinsky had
added an amendment to a bill which would allow Val mont
Industries of Valley, Nebraska, to receive up to $30 nmillion
worth of surplus commodities to help develop a coal burning
engi ne. I commend the conmpany for their foresight,gnd | would
hope t hat theﬁ woul d have some success. But| would just. have
to suggest that f a privately owned conpany can qualifyfor
S30 million of surplus cormmodities to develop a coal burnin
engine, and, of course, we recognize that the supplies of coa(f]J
are very limted in Nebraska, then certainly Nebraska, as a
state entity, as a public power state,ought to qualify for
the...as the recipient of some of those surplus commodifies.
Certainly, with the high cost we have of devel oping the new
pl ants today, this could be a major factor in the inplenentation
of this bill. | want to point out several gther little items
and then | will let you get back to work. W have here in this
state devel oped the only new industry, | pelieve, to come on
board jn the last 20 or 30 years in the way of_ an al cohol
devel opnent industry. It is working, it is here,”it is going to
grow. There is a guaranteed market for six to seven billion
al l ons of ethanol as an octane replacenment as we get rid of the
ead in gasoline. Whet her that al cohol conesfromthe surplus
crops we grow in this state and other states, whether it comes
fromcoal, whether it conmes fromthe Caribbeansugar, or some
other source will be largely up to us. It is goin to depend
upon us. W need to develop that industry Tighthere in this
state. The federal governnent will spend 30 to $40 billion this
year on a federal farm program Four to five billion dollars
spent on these plants could get rid of the problemof the farm
bill forever, at least in our lifetine. | would just like to
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