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options but it does look to me like we are either going to have
to go to the option that he mentioned which, i nc i d e n t a l l y , is
supported I think by the banking industry, is the central
notification system or the other which is preferred by the farm
organizations without a question and the Nebr aska Fe ed G ra i n
Dealers and s o on , wh i ch would be the d irect notification
system. And now we have probably the joint check system which
as many of the farmers say anymore, list attached, when you
settle up for your grain and I don't think that that will be in
place. I m ight tell you that several states have put t his
system into effect, namely Kansa . had into effect and withdrew
its support because of the cost and the potential liability to
the state and the complexsystem. And South Dakota had it in
and they, too, found that the c atalogue h ad 2 5 , 0 0 0 p ag e s of
liens. You have to search those liens i n t h os e p a ges an d h a s
not worked out satisfactorily. The document cost them $12,000 a
month. North Dakota, in one of their printouts on one of t he
commodities, weighed 142 pounds. So we are asking for something
that is m onumental costwise and is no better than the direct
notification system. With the direct notification system, there
are some real good points on it and it is some requirements that
are quite strict. T hey must be a n or g an i z e d t yp e of farm
products. The original producer's security interest must
contain, of course, the Social Security, the IRS regulations and
so on . And f a r m er s who ' el l >a r m p r od u c t s under this actual
notice system, the p roducersand sellers would be required to
give the buyer a list of their creditors and if they did not do
that, there would be a $1000 fine and I guess a possible year in
j a i l , o r I gu es s e v e n a p o te n t i a l f i ne , i t s a y s h e r e , o f $5 , 00 0 .
Under t he cent r a l filing system, the requirements of t h e U SDA
are quite strict and quite complex and one of the big p roblems
is a l ack of...the lag in time and I certainly hope that a lot
o f you u n d e r s t a n d wh a t the difference of t h is i s . Pl ea se
support the farm organizations, the fa rm people, the grain
dealers, the elevators and so on in this instance. There is no
requirement whatsoever that Nebraska would have to go to this
central filing system. It is being requested and so on b y t h e
banking industry but I think the Universal Commercial Credit
Code was worked ou t w it h the many, many problems o f d ou b l e
jeopardy that we fought and had for many years a nd I s u ppor t o n e
of the tw o sy stems, but I c ertainly oppose t he Joh n s o n

S ENATOR CARSTEN: T h an k y o u , S e n a t o r N e ls o n . Before we move t o
t he ne xt sp eake r , the Chair has the honor and privilege of
introducing to the body this morning a guest of our L i eu t en a n t

amendment.
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