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SENATOR V.  JOKVSON:  Veéll, WM. Speaker, members. of the
Legi slature, | do have to speakfor a moment on this bill.
spoke against this bill on General File. | want to take a few
mnutes to speak against it again on Select File. aAsyou know
this bill is one that would provide a newtax incentive, i.e.,

it would provide some freedom from taxation fora certain
portion of the Nebraska tax paying public. That portion of the
Nebraska tax paying public that would have sone freedom from
full taxation would be those menbers of the public who make
investments and hire new enployees. As you know in the life of
every institution there is growth and there is decline. |n the
life of every institutionthere is growh and there is decline.
What this bill would mean is that during the growh cycle those
institutions who naturally make new investnents and those
institutions who naturally hire new people || get some tax
breaks. No incentive is provided, they just sinply get the tax
breaks. That is all that happens because they are lucky be
growi ng, they're lucky to be hiring new people, they' re Iucﬂy to
be able to make sone new i nvest nments. They end up gett| ng a t ax

br eak. It simply means further erosion of the state's incone
tax base. The fiscal note on this one is hard to guess. \ye do
not know at this juncture what the level of erosion wll be,

could be a mllion, could be 2 mllXOn, who knows exac“y what ?
In myview there is not a causal relationship betweenthi s bill

and econoni ¢ devel opnent. There is a causal relationship,
however, between this bill and tax base erosion. Tnis pil | bill
will sinply cost the state fisc hundreds of thousands of
dol | ars. Bef ore you vote to advance this bill please pay

attention to the state fisc.

PRESIDENT: Senator Harris.

SENATOR HARRI S: M . President ,menbers of the Leg| sl atur e, |

know that the dollar amount, as Senator Johnsonreferred g s
an erosion of the tax base is undeterm ned, but Ipersonal|y

hope we adopt this bill and | personally hope +that the doll ar

amount is very high because that means we' re going to have a
bunch of jobs going in the state that we don't have | jght pow.

Thank you.

PRESIDENT: Senator Hefner.

SENATOR HEFNER: Mr. President and menbers of the body, , just
rise to tell you that 32 states new have a plan such as this, g

I think it's high time that Nebraska get started. Also this
doesn't cost us anythinguntil a company, a business or an
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