April 8, 1986 LB 539

SENATOR WARNER: Nr. President, aswe all know,we are in a
situation where until the final action is taken by the
Legi sl ature on appropriations pending what, if any, yetoes, that
we need, because of tinme sequence, we need to have in place the
possibility of a tax rate change before us, andas you all know,

tonorrow will be the last day that any bill of any 'kind could be
anended. And the vetoes, including Abills, wemay not know
until the very last day of the session. SO what we are

attenpting to do is to put in place and advance to Final Reading
appropriate tax rate changes if necessary, if needed, snhd once
the budget is finalized, then we can | ook at which, if any, tax

rate change needs to be utilized. The amendnent that is offered

is a half cent increase from3 1/2 to 4 for the sales tax. As
the anendnent is drafted, it would take effect July 1, orin the
event the bill did not have the emergency clause, it would be

the 1st of the nmonth following the effective date of the act, gr
if it did not have the emergency clause, that would mean
August |. In ternms of actual receipts, there would be 11 nonths
of collections if the act goes into effect in July, 10 nonths of
actual receipts if the act would go into effect on August,
$42 million raised, July 1, about 3 1/2 or so million less han
that if it goes into effect August 1. vou haye had passed out
to you a sheet which shows what mght be a possible puydget and
tax issue before we get done. Thxs reflects what has been
enacted in the forms of budget. It allows on the sheet
2 mllion to go for the Research Devel opnent Authority. |t
i ndi cates 750,000 of A bills, apout 300,000 have been passed so
far, and if this is done, it also assunes that the cash reserve
WhICh is affected by 870, the cash reserve would be. full
rei mbursed between July 15 and July 30 as currentVy reqmreH b)y
law. It would havea 3 1/2 percent reserve, with the cash
reserve fund fully reinmbursed asweare nowrequired by law.
You will note at the bottom it says if 1258 is passed, gand that

is still pending, that then the reserve would be 4.2 percent.
It seens to me we are dealing with two issues. (pe of course
is the budget issue. But the second, and equally inportant, g

the reserve that you feel is appropriate or necessary, and with

this, it obviously gives a higher reserve to protect we
possibility of decline in the receipts over the next few nonths.

W are going to start out this year, asyou know, fromthe green

sheets, in excess of $12 nillion in" the hole, a negative
beginning balance. It would be accurate to state that the
first, and the |aw requires a 3 percent reserve, gsyou will

recall, a 3 percent reserve at the begi nnlng bal ance for” setting
taxes is 24 million, 3 x 8, plus you hpayve got a 12 million
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