April 8, 1986 LB 1142

SENATCR V. JOHNSON: The rationale for not. . .in the first place
the corporate will not be touched for one year. And the
rationale is based on real observation. Congress has one more
year left, that is the '86 year, to deal with the tax reform
bills that are before it. At this juncture it would appear
t hat under all tax reforml egislationtaxable i ncome to
corporations will go up fairly dramatically. Taxable incone to

i ndi vidual s woul d decli ne. If this bill is..if LB 1142 is in
pl ace, as taxable income to individuals declines then our
conmi ssioner could raise that tax rate up on individual incones.
Because of the tie that currently exists between corporate tax
rates and individual tax rates, that increase tg the Nebraska
personal income tax rate would result in an increase to the
corporate tax rate. The corporations would then be subjected to
an increase in the Nebraska tax rate as well as an jncrease in
federal taxable income. It seemed that the better part of
virtue was to sinply |eave Nebraska corporate (ax rates where
they currently are.

SENATORHARRIS: Thankyou.

SPEAKER NI CHOL: Senat or Vard Johnson, please. Then Senator
Warner.

SENATOR V. ~ JOHNSON:  Ckay. Mr. Speaker, ~menbers of the
Legislature, I am rising in opposition to the kill motion.

think that Senator Hefner has made one point, and one point
only, and that point is that we should not, this Legislature
should not give the power to raise tax rates to any one
i ndi vi dual . We shoul d keep thatpower for ourselves. “Nowl
want to respond to that in two ways. Number one, the power t hat
we are conferring upon the state tax commssion Is g power to
lower rates as well as to raise rates, ggo pl ease do not believe
it is sinply a power to raise rates. |t is a power to |ower as
wel | as a power to raise. Number two, the power is very finite
in nature. It does not give the state tax comm ssioner the
ability to alter rates pecause of changing econonic times in
Nebr aska. It does not give the state tax comm ssioner the
ability to alter rates pecause of the need to finance new
progranms, or the need to |ower rates because we' ve cut back sone
programs. It sinmply gives tne state tax conmi ssioner the power
to alter rates when the state tax comm ssioner finds that

federal law changes, including jndexing, are resulting in a
change in income to our state of $16 million or nore. Now the
$16 nillion figure is not found in the bill. \What is found in
the bill is a change that is equal to or greater than 2 percent
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