
April 8 , 198 6 LB 1142

under t h e b al con i es .

to adopt the h old harmless concept cu r re n t l y i n l aw i n
Rhode Island, and the other one was to increase our state income
tax rate to 20 percent. Senator Warner and I h ave v i s i t ed ,
along with some others, and decided that probably, for purposes
of talking to thxs Legislature about the hold harmless concept ,
we ought to take the tax increase out of the bill. W e' ll u s e
another ball fo> th~ dxscussxon of the i ncome tax in crease.
Okay? So that will come xn a different bill.

SPEAKER NI CHOL : Ex cuse me, Senator Warner...Senator Vard
Johnson. (Gavel.) Let's hold the conversation down, e specia l l y

SENATOR V. J OHNSON: But we would then use 1142 simply f or t he
hold harmless issue. So the amendment takes out a 20 percent
income tax rate, puts zn a 14 percent income tax r ate , w h i c h i s
the current rate for tax year '86. In addition we' ll say that
whatever adjustments are made, t h zs year b y the state t ax
commissioner to the i nd i v i d u al i ncome t ax r at e , t h o se
adjustment- will have absolutely no effect on the corporat e t ax
r ate . Th e cor po r at e tax rate will remain constant. Those
adjustments will not touch the corpor a t e t ax r at e , and f i na l l y
makes a f ew E S R technical changes to 1142 that I don't even
u nders t a nd , bu t a r e , ac cor d i ng to Mary Sommermeyer, are
necessary for the bil l. But that is the amendment. I would
appreciate your support of the amendment. Once that is adopted
then you can discuss 1142 in its very pure, pristine form which
is whether or not to give the tax commissioner the authority to
make adjustments to t he personal income tax rate to reflect
f edera l l aw ch a n g e

SPEAKER NICHOL: The question is the a doption o f the Vard
Johnson-Warner amendment. All those xn favor vote aye, opposed
nay. Rec o r d , Mr . Cl er k , p l ea se .

CLERK: 26 a ye s, 7 na ys , Mr. President, on ado ption of t h e

SPEAKER NI CHOL: The amendment is adopted. N ow we are b a c k o n

amendment.

t he b i l l .

CLERK: No, sir. Mr. President, Senato r H e fn e r wou l d move t o
amend th e b i l l .

SPEAKER NICHOL: Senator Hefner, please.
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