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was 1981. So there was an effort in which all the argument has
been for the last few months as to what was or is not t he l o ss
of revenue that the state has had since 1981 because the federal
tax base changes. A nd that is where the 20.91 came from. We
are forgetting that. We are saying obviously you do not try and
go back that far. As the amendment is drafted it simply says
that 19 will be the rate on wnich is the base year. This i s t he
base ye ar . T he r e i s no mak e u p . So all it is attempting to do
then is provide some stability to state receipts by whatever
f edera l t ax ch a n ges o c c u r on the personal income tax between now
and next se .sion. Tha t is a vei-y reasonable thing to do and I
h ope you woul d s u p p o r t . t h e amendment and what it really does, as
opposed to some of the things that you probably have been led to
b el i ev e a b ou t t he b i l l p r i o r t o t h i s amendment being offered.

SPEAKER NICHOL: Senator Smith, please.

SENATOR SMITH: Thank you, Mr. Chairman. Th s b i ' 1 i s k i nd o f
difficult to follow. And I know that I may not be speaking
exactly to the issue when I'm speaking on this amendment. But I
have a concern. We keep talking here, Senator V a r d J o h n s on has
j us t sai d t o u s , i n f i ve mi nu t es t i me , t hat w ha t t hi s b i l l doe s
is allows the tax commissioner to adjust the income tax rate
under certain circumstances a nd so on , a n d t h a t w e need t h i s .
But something that no one is talking about i • the fact that this
bill also provides for an inciease zn the income tax. At l ea st
that is my understanding. That is what I wanted to. . . , J e r r y ,
S enator Warne r , . . . pa r d o n ? Could I . . . w o u l d yo u. . . . I w a s go i ng
t o as k S e n a t o r Joh n s o n .

SENATOR WARNER: Well, a sk h i m .

S ENATOR SMITH: Oka y , no, that is all right, I 'd r a t h e r , since
you are right here. Would you explain to me t hen , b ecau s e i t
i sn ' t a bill. It came out after the first round that it would
in fact increase the income tax from 19 to 20 percent, o r l e ave
it at th e same rate it is, basically, I guess, for this next
year. All right, can you explain that to me then?

SENATOR WARNER: A s t he b i l l wa s on Genera l F i l e and i s n ow, i t
w ould h a v e rendu red the state income tax to be 20 percent this
year rather than 19. But this amendment takes that out and i t
leaves the state income tax at 19 percent. T hen i t go e s o n e
s tep further. In t h e event that there are federal ta x b ase
changes it wo uld p e rmit the tax commissioner toadjus t t he
personal income tax r ate, at some p oint b etween n ow a n d
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