April 8, 1986 LB 1142

DeCanp anendnent ?

SENATOR DECAMP: M. President, |'d rj

A | ) _rise to, oppose the
amendrment. This is the kind of legislation that is easy to talk
agai nst because you can throw up all kinds of what if's. While

fr

you are throw ng ug the what if's, throw some what if's s gy
do not pass it because there are just as many what if''s t hEP.
As a nmatter of fact those what if's are nore difficult to handle

than the what if's that are being thromn yp in opposition to
1142, The last time this bill was up the concern that was
expressed, as it was witten, andas has been discussed what may
happen at the federal level on income tax and the shift from
individual to corporate, the corporations are goi ng to get a
do %e hit. Now all this one hit because of goingto 20, or 21

whatever it ended up being if the rate had to be (hanged pllj

the hit in the basic change in the tax at theQeogera'I eve?.
Now they are going to get hit once if you do nothing. They are
going to get hit once if you do nothing. wat this amendment

does is leave it at once instead of twice. And that was the big

complaint the last timethe bill ygs up . It corrects that
probl em Wiy only for one year'? So that next session can
address the issue. This is to insure that there would be

not hi ng that woul d occur during cal endar '86, taxable year 1986,
that would, by virtue of federal action,supstantially change
the corporate incone tax. That is all it is for. I can't
i magi ne anybody being opposed to it. pNow the other issue...two
ot her issues you are dealing with, gne is that there isn't a

question in ny mnd if we just sit here and make no adj ust meft¥
that you are rapidly going toward a state jncome tax and no

I'onger  pi ggybacking, just absolutely no doubt. Nqwmaybe that

is what you want to do. But | think you want to think carefully
before you do that. e of the ways you avoid it is pot. allow
conplete chaos to develop in the tax system because of whatever

the federal government does. Then people throw up their hands

and say our systemisn't working. The other thing that | |ike
about this amendnent, which is really the nppst inmportant, and
that xs it will separate tax base issues fromthe tax rate

issue. Through the seventies, whenthe tax base was changed
federally, there were a number of times that the tax rate was
adjusted to reflect that tax base change. That is all we' re
tal king about here. If you're talking about a taxrate
increase, which in fact js for the purpose of. fundin new
progranms or whatever it mght be, that I's another issue and that
still remains in the hands of the Legislature. Byt also this
rate base change also remains in the hands of (he Legislature.
The only difference is that if you have this |aw enacted when
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