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version. Withdraw the first one.

CLERK: All right, thank you.

SPEAKER NICHOL: Senator Landis.

SENATOR LANDIS: Tha n k y o u . We are on he bill drafted version.
Five years ago we limited the amount of life insurance you could
take through bankruptcy with you to S5,000 of cash value. This
does the s ame t hing for annuities. What a very skillful,
sophisticated debtor will do is to, just before bankruptcy, take
out an annuity, sheltered i ncome, go t hr ou g h b ankruptcy , i n
essence undo all o f the creditors'works and liabilities that
they have, and then survive on this annui ty . And I ' ve pa sse d
out for you some letters from the bankers a ssocia t i o n wh o h a v e
indicated they have found this in the field. I know o f l awye r s
who have t old me that they havecounseled clients that if they
want to beat bankruptcy, this is th e w ay to do it The
legislative policy has been clear in the past, to foreclose this
loophole and to make b ankruptcy a distribution of whatever
assets you have to creditors, and then a fresh start, but n ot
meant to hide or shelter income and to defraud creditors. This
closes a loophole. I'd urge for the adoption of the amendment.

SPEAKER NICHOL: Senator Pirsch, please. Okay, the question is
the adoption of the amendment. All those in favor vote aye,
o pposed nay . Ha v e y o u a l l vot ed ' ? W e' re vo t i n g o n t he La n d i s
amendment. If you care to vote, please do so. Senator L a n d i s,
w e are b o g g i n g d own h e r e .

S ENATOR LANDIS: Ex c u s e me . If a call of the house is necessary
for the adoption of the a mendment . . .

SPEAKER NICHOL: Record, Mr. Clerk.

CLERK: 2 5 aye s , 0 nay s , M r . Pr e s i d e n t , on adoption of Senator
Landis's amendment.

SPEAKER NICHOL: The amendment is adopted . Do you ha v e a n y th i n g
e lse o n i t ?

CLERK: Nothing further on the bill, Mr. Presidert.

SENATOR LANDIS: (Microphone not activated.) . . . t h e b i l l .

SPEAKER N I CHOL: The question is the advancement of the bill.

11522


