April 3, 1986 LB 1027

at great | ength about the inpropriety of the hold harmless
| anguage in LB 1142 and | respect that kind of a discourse
because those are issues about which reasonable people can
differ. Today the issue is whether or not the. Sate of Nebraska
shoul d tax tangi bl e personal property sold at farm auctions, gnd
in many respects, none of us like to have to inpose atax on
anybody but we do have to do' that for the purposes of rajsi ng
revenue for the state. That particular provision came in
LB 715, !B 715, as youknow, extended the sales tax to a whole
variety of activities including occasional sales, including farm
auction sal es. That amendnent. . that provision in 715 had been

di scussed, it was discussed on the fl oor. Senat or Schmt
brought it to our attention on the floor and we dealt with it
openly and honestly. That provision has caqused some problem
with auctioneers. Your Revenue Conmmittee has tried zg
diligently as it can to literally elinmknate ¢he probl ems that

auctioneers have. For example, in LB 1027 right now is a

provision which simply makes the clerk responsible for the

collection of the tax if the sale is clerked and not the
auctioneer. LB 1027 right now contains a provision that doesn' t

require the auctioneer to sift out the exenpt property from ine
nonexempt property because it taxes all property sold at

auction, so in effect there is no nonexenpt property sold at
auction. We have done everything we can to alleviate the burden

on the auctioneer. The question then cones down to whetheror
not the transaction itself should be a taxed transaction. The
reason that the auction is a taxed transaction is this. Number
one, these transactions are taxed in a majority of the sister
states  surrounding Nebraska. so we, in a sense, are joining a
majority of sister states. Nunber two, the purchase of the sane
equi pmrent, not a farmsale, but instead through a farmi npl ement
dealer is a taxed transaction. |t js the sane equi pnent but it
is a taxed transaction. Nunmber three, it is inportant for this
state to have a broadrevenuebase. |t js inportant to have a
broad revenue base, and jn dojng so, the Revenue Committee,
nunber four, | guess, is a kind of an offset to nunber three, it
| ooks as though this particular exenption that Senator Johnson
would like to attempt to have us _effect wouldresult in a
revenue loss to this state of about $2.2 nillion. This would
cone at a very difficult time for the state in terms og revenue
losses and revenue gains. So | sinply say to you that the issue
is before you. It is very carefully franmed. | think we have
taken a ot of the pain out of auctioneer nonitoring of the tax.
I think we are sinply asking for equity in the transactions with
respect to farm dealers as opposed to farmauctions. | think it
is a high cost amendment and, finally, the better policy
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