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Johnson.

SENATOR V. JOHNSON: Mr. Speaker and members of the Legislature,
Senator Haberman is absolutely correct. LB 1142 does maintain
the income tax rate for calendar year 1986 and thereafter at
20 percent. But I suppose there is a lot of thing that wil l
happen between now and Final Reading and none of us in this body
know exactly what is going to occur with respect to income tax
rates or sales tax rates or budget cuts, or what h ave y ou . We
are simply on G eneral File. My suggestion this afternoon is
that LB 1142 be advanced, be advanced with a 2 0 percen t i ncom e
tax r a te i n i t , wi t h a h o l d h ar m l e s s p r o v i s i o n i n i t a nd we wi l l
take it a ste p at a time. I think each one of us in this
Legislature knows today that we are going t o be t w ee n n ow and
A pri l 15 t h e i t he r i nc r ea s e a tax rate or, in the alternative,
expand a tax base. We all know that and if we don't know t hat ,
we are eng a g ed i n an act o f se l f - de l us i o n . I t i s g oi ng t o
happen. I t is going to happen b e cause u n expectedly w e ar e
$25 mil l i o n s h ort . I f we ha d no t bee n $ 25 m i l l i o n sh o r t , i t w a s
within the realm of p o ssibility that we would not need.. .we
would not have needed to increase a tax ra t e or exp a nd t he ' ax
base. But with a $25 million shortfall and the maintenance of a
prudent 4 percent reserve, we have to make some alteration to a
r ate o r t o t h e b as e. Now, I can g i v e y o u a g ood b rie f t h i s
afternoon as to why an income tax change is the most appropriate
change. ' don't think I am going to take the time to do that
unless it becomes clear during the course o f di scus s i o n on thi s
b i l l t h at I sh ou l d do that. My feeling is that there will
become kind of a contest somewhere along the line between the
income tax rat e and the sales tax rate. The i s s ues ar e n o t
fu l l y j o i n e d y e t . Th ey si m p l y ar e no t f u l l y j o i ned . W e have a
bil l on S e le c t Fi l e , t he nu mber o f w h i c h I can ' t r em ember , which
c an b e u se d t o ch ange the sales tax rate. If that be this
Legislature' s desire, it is out there. This b i l l shoul d be
moved to S elect File so that weare given the opportunities to
carefully reflect on either the income tax rate ch an g e o r t he
sales t ax ra t e ch ange . Now, if there are those in our
Legislature who wish to expand a tax b ase, an d I kn ow of a
person outside this Legislature who wishes to expand a tax base,
we will fznd some bill that that argument can be attached t o and
the discourse can flow a nd again we are given the rational
process of choosing. But to delete the 20 percent tax r ate f r om
this bill, number one, w ould v i t i at e t h e m e a n i n g o f t h e b i l l ,
but, number two, would doa disservice to us collectively when
we each of us here, when all 49 of us here, know tj .t between
now and April 15th we have to do eithera tax r a t e c ha n ge or a
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