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easily | suspect what you are going to be doing is endin up

abandoning the piggyback systemand then, hence, incur all of
the administrative costs that you' re going to have in payin

! a
state income tax all Dby itself. There is no decision bei ng
taken away fromthe body. As | understand the pij|| would

function when we are not in session. And, obviously, the
Legi sl ature woul d have the ability to nake adjustnents whén they
came back if that was deemed to i's necessary. PBut what | really
see the bill doing by those who are opposing it, gndthe reason
| suspect they are opposing is that any group in the state that
gai ns an advantage fromthe federal tax systemkind ensures
t hensel ves to naintain that advantage built right into the state
system Because we all know from historygince 1981 history,

it didn't occur before 1981, that any change in the jncome tax
rate caused by changes in the federal tax systemis now defined
as a tax increase. Now the first years that we had the (yrrent

system we made adjustnents nmore than once. |twas done by the
Board of Equalization, but nevertheless, there were adjustnents
made nore than once because of changes in the federal tax code,

and the state rate was adjusted accordingly. In order to
provide stability it was recogni zed and understood to be exactly
t hat . Unf ort unat el y because of circunstances since 1981 that

concept is no |onger perceived. And | think it is well time
that we restore that perception of fact that you need to adjust
rates either up or down when the tax base is changed up or gown
by the federal governnent. Wth indexing beconing a factor you
are going to have a hassle every year. And who knows what
Congress is going to do. You are going to have a factor every
year because there is going to be some inpact, some shifting by
virtue of the federal tax act. Then you are going to find it

dOUbly dlfflCUlttO deal \Mth | woul d hopethat you V\Du|dturn
down the separation or the striking of this section of the bill.

| would just as soon have a tax rate put jn a separate hill.
But | think this is a key measure to provide sonme stability from

this point forward on state receipts, and takes absolutely
not hi ng away, absolutely nothing away fromthis body as

: > to how
they m ght react. As a matter of fact, | suspect it Is quite
the reverse. It is that because if therate is adjusted to hold
the state harmiess in receipts, and it is not harmess, you can
still be short $16 nmillion, but if the rate is automatically

adj usted, then it will force us to 100k 4t those federal tax
code changes and the appropriateness of

. ) thos changesfor
Nebr aska, whereas without this bill the tendency Wl 1 °pe ot to
| ook at it at all. And most certainly those who get the
built-in advantage, fromthat federal tax code, wj|| fight any

change that might occur. So | would urge that...
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