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far as the impact of this particular shift, as I see it. And I
just simply feel that the policy decision, or this policy shift
is wrong and I will oppose the bill if this amendment is not
adopted, eve n t hou gh I recognize that the income tax rate is
probably going to have to be adjusted this year to reflect our
spending up to this point in the session. So, with that, I
would move the adoption of the amendment to t he hi l l ,
Mr. President.

SENATOR LANDIS: Tha n k y ou , S enator J ohnson. Senator Sieck on
the Johnson amendment, followed by Senator Barrett.

SENATOR SIEGE: Thank you, Senator Landis. Me mbers of the
Legislature, I have to oppose this amendment. We are i n a b i n d
because of the tax rate change at the federal level. And we are
beginning to realize that and it is causing us difficulties. I
think if we would have been able to correct this we wouldn't be
in the bind that we are in today. We also must recognize that
the federal tax can go up considerable, go the other way, and it
will work in that way. And we would be getting more money in
than we would really deserve, and this we don't want to happen.
By us setting the tax rate, annually, that could very well
happen. I don't think we want that to happen. Once we set t he
tax rate it is going to go whatever the federal level. T hat i s
why we are on the federal tax base. I t ' s good, i t ' s e asy t o
administer, it is good to audit and helps us, but it can be
detrimental, and it can work both ways. And I wa n t you t o
really understand this. I can see in the future, even through
this administration that we have at the present time, t hat the
tax rate is going to go up. Naturally if that tax rate goes up,
ours are going t o go up , we' re going to pay more money. And our
tax rate won't go up, but we' re going to pay a lot more money
into the state treasury, and I don't think we want to d o t h i s .
That is why I feel that we' ve got to have a system here so it is
controlled. By putting the guidelines in, such as, t hey can' t
change it until a $17 million change takes place, and t h a t a
public hearing has to be held, these are safeguards that we have
as a legislative body that this cannot be done. Now we must
remember that we can change the sales tax, or go to se r v ice t a x ,
or w hatever y o u wa n t . T hese ca n be don e without t h is
particular...this is just talking about income tax. I t i s n ' t
talking about any other tax rate that we have. Now in t he p ast
you must remember that the Board of Equalization did change,
sales tax as well as income. A nd we' ve taken t ha t away f r om
them and we' re doing it. Now this does not change that. It
changes that, yes, just on the income tax level. But o n t he
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