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focusing in on Senator Johnson's anendnent because | think heis
very sincere in seeking the additional noney and | have no
quarrel with putting in the additional noney for this particul ar
program because | think it is probably as worthy as any of the
prograns we have reinstituted back into the budget. Butunless
you are willing to vote for a tax increase, | woul dn't pe
supporting these anendnents. Thank you.

PRESIDENT: Senator Warner.

SENATOR WARNER: Well, Mr. President, menbers of the
Legislature, again nost certainly this is one of the worthy
prograns. As you reall, it wascurrently funded with

$1 million of federal funds. The majority of the commttee
deci ded not to pick the programup even though we recognise its
merit as we do many other requests that are not included. B
there is no question, whether you add this or do not add it,
there is no question but what we are going to have 5 tax rate

adj ust ment . If you | ook at the sheets, that isvery evident,
t hat was passed out this morning. This morning there was
another  $1, 750,000 noved from the cash reserve. We have got

$4 mllion now fromthe cash reserve into the CGeneral Fund, ‘the
purpose for which that fund is to serve. Fortunately wehave
It. Wth the further reductions in anticipated recei p%/s, there
wi Il obviously be substantial draws on that cash reserve for ?'iwe

next couple of nonths in all probability. It is going to be
very ill-advised I would think to not maintain tt]a . cash
reserve. In fact, it would probably be w ser to bui dI it E}Jack

up in part. Wth the actions of the Economi c Advisory Conmittee
yesterday, and incidentally by statute, really if you read the
statute, they really have a responsibilify to review the
econom ¢ assunptions that go in the nodel, gnd not necessarily
set the dollar figure of collections that we are going to have:
That by the statute, at least, is the responsibility of the
Governor and the Legislature to determine in their judgment and,
obviously, the judgment that is evident by the split vote on
that forecasting board, further reduction in Teceipts next year
certainly would be logical +to anticipate, but because of, in
part at |east because of the data, because of the unclear
reasons for the substantial reduction in corporate tax, which I

understand that they have a gpecial committee which will be
viewing that specifically, lFJ)ut with all those factors, higher
reserves are going to be necessary, g higher rate is going to be
necessary on the sales or the incone tax to avoid the kind of
probl ens t hat we have been incurring the | ast several years and
the nost devastating kinds of cuts are md-session. sSg| would
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