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in the M ddle West, but in other parts of the nation. Thjs
amendment will keep intact the 3 percent raise, if that is what
you want, but it will say to the agencies, you are limted to
the same nunber of dollars you had | ast year and you must make
some adj ustnents. I will be willing tonager that not many
enpl oyees will come forward voluntarily and say, |'mleaving for
greener pastures, |'mleaving because | can get more money
somewhere el se. T here will be sone and we should not standn
the way of those enpl oyees who can do that. There will be sonme
adjustnents within the institutions and sone of those will be
undesirable. It might also open some opportunities for some
i ndi vidual s who are boxed in behind soneone right now who m ght
turn out to be an even nore desirable enployee. |t does several
other things. It acknow edges to the people of the State of
Nebraska t hat we recognize that there is not an indefinite
nunber of dollars out there, that there is alint to the anmount
of tax burden that people of the state can afford to pay. Now
we can talk about a 1 percent incone tax increase. | believe
there was a portion of that Omaha Chanber of Conmerce report
t hat also said that when the jnconme tax increase gets to a
certain point the gold collared workers go elsewhere. Now |
don't have that problem Not many of us in this body do. We
woul d not have to nake that decisions as towhether or not we
cameto Nebraska or not because that tax rate would be so
obsessive to us because of our high income. But if we' re going
to quote the reportwe ought to quote nost of it or all of it
and that report says when you reach a certain point it pecomes

counterproductive to increase the tax rates. | have hoped and |
still have hope that we can turn the econony around and | am
doi ng sone things which arevery unpopular with the people from
the rural areas and |I'm doing it knowingly and I'mdoing it
because | believeit's necessaryand | amwilling to take the
blame and the criticismfor it. But | do not believe we can
continue on a Lusiness as usual track and think that all is
going to be well. I've said it before that an aircraft in a
spin does not right itself automatically. The individual in

charge has got to take counter neasures. W have not done that.
We have not done that in this body thus far. \we have continued
totry to, | would say, be somewhat frugal in our expenditures.
| t.'-.ink the Appropriations Cormittee has tried to BePFACT The
Revenue Committee has | ooked |ong and hard for sources of
revenue but there cones a tinme...

SENATOR CARSTEN: One m nute.

SENATOR SCHMIT: ...there cones a tinme when there is no other
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