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immediately? Bec ause they want to drop dramatically, drop, I
said, the rates of long distance between Omaha and Lincoln,
between Lincoln and Grand Island, between your busy places, so
they can hold on to their customers, s o customers don ' t b ypa s s .
Now t heir compromise offer finally was t w o ye ar s . Th e
compromise offer of the balance of the industry, l et ' s say t h e
little companies, was five years and that was the least that
they would accept and, therefore, t he se t t l e ment i n t h e bi l l is
five years. So for five years it guarantees to the r ura l a r e a s
you have a subsidy, and if you don't have a p redictable time
frame when that subsidy starts falling off or is r emoved, t h e n
you have no incentive ever, ever, for any competition out in the
rural ar ea s , a n d i f you h av e no incentive for competition, and
you h a v e t he ot h er h al f goi n g on w h i c h i s ar t i f i c i al l y h i gh
rates in certain areas, then the people paying the artificially
high rates are not fools, so they start saying we can bypass to
get the same service for a low er a mount, and wh at happ e n s ?
Ult imat e l y , and i t i s h app e n i ng , t he n u mber o f pe o p l e p r o v id i ng
the subsidy, the number of people providing the art i f i c i a l
amounts decreases and so the ones left have to keep going up,
and so you get total artificiality. Therefore, remove the five
years as he h a s i t, you are gutting the bill because you are
saying t h e r e i s g oi n g t o be a n u n l i m it e d p e r i o d . There i s no
deregulation. You are going to have an artificially subsidized
situation forever.

P RESIDENT: Th i r t y sec o n d s .

SENATOR DECAMP: I urge you not to adopt the amendment. As I
say, if you were going to pick one area of the bill that would
be a dagger to the heart and a dagger to the heart of getting
decent service ultimately in rural Nebraska,t hi s w o u l d b e i t ,
because if this bill isn't successful, I can gu a r a n tee y o u a s a
matter of e conomics something else will happen. You are n o t
going to be able to c ontinue forever with one g roup being
subsidized very high, another group doing the s ubsid i z i n g h e r e ,
b ecause th e o nes who ar e d o i n g t he subsidizing are choosing and
are able to leave that system, and as the system, whether it is
Bell o r A T &T or w h o ever , as they lose customers and you just
have a limited number, the limited number are paying even higher
rates. So the main purpose of this bill, the overall purpose is
to get rates to actual cost..

.

PRESIDENT: Time is expiring.

SENATOR DECAMP: . . . an d t o make t h ose w ho are r e c e i v i n g a
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