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difficulty of bypass and deficiency payments. We don' t h a v e t o
make a l eap o f fa ith of this magnitude now. If t he r e ar e
problems in the current system, let's address them i ndiv i du a l l y
and solve them and go forward with a phased study of the whole
technology. Until that is done, it seems si l l y t o m e t o si mp l y
throw out the idea of averaging and, in essence, m ake sure t h a t
rural phone payers pay a lot more m oney c o m e 19 9 1 be ca u s e I
think that is w hat happens with LB 835 in its current amended
suggested form by Senator DeCamp. I wi l l suppo r t t h e Lamb
amendment.

P RESIDENT: S e » a t o r A b b o ud .

SENATOR ABBOUD: Mr. P resident,colleagues, I rise to support
the Lamb amendment and I think it is a good amendment. I t de a l s
with the question of how long a telephone company can i ncrease ,
automatically increase the rates. At the present time, they can
automatically increase the r ates 1 0 p e r c en t u p t h r o u g h 1 9 9 1 . I
think there is one thing, one poin t t h a t al l me mbers i n v o l v e d i n
this dispute can agree upon, and that is that phone r ate s a r e
g oing t o go up nex t ye ar . They are going to go up this year,
and the y ar e g oi ng t o cont i nu e t o go up because o f t h e
d eregul a t i o n at t he na t i on al l ev e l . Now that leaves us with a
situation of who is going to get blamed for raising those rates.
I n t h i s b i l l , i n LB 835 , as it i s a mended by the D e Camp
amendment, we are guar anteeing to the public that t he
Legislature is allowing, that the L egislature is authorizing
that the phone companies can increase their rates at least
1 0 percent u p t h r o ug h 1 9 9 1 . Now there is no que stion about
t hat . I f you wan t t o c a l l i t p r of i t , I tend to call it profit.
I believe it is profit and I stand by that because I be lieve
that at t his p articular time that the income is not needed at
that particular level but we are going to be guaranteeing that
t hey wi l l h av e t h at income, that 10 percent increase up till
1 991. Now t h e re h a s b e e n a gr e a t deal of d iscussion as t o
whether or not, whether these locals need this no regulation for
their telephone service because of the competition. Well , as
Senator Schmit said, they have had a monopoly situation for a
number of years »ow and that monopoly situation is not going to
change, whe t h e r t hey are regulated by the Pub lic Service
Commission or whether they are nonregulated, they will still
have a monopoly situation over the public throughout t he St at e
of Nebraska, and my feeling is that if you have a monopoly and
you can't show a profit, then you are no t r u n n i n g you r company
right because they are going to have that monopoly and they are
going to be able to charge those rates and they are going to be
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