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Wrks Committee, we suddenly find ourselves subject on the floor
of the Nebraska Legislature to making some fairly difficul
decisions in areasthat seemto require a trenendous anount 0

technical expertise. Andso | know that when | was first
approached by representatives of Northwestern Bell and ATILT to
take a look at the issue, | sat down with a yellow pad and |

began to ask lots and lotsof questions, andput those answers
on a yellow pad so that | could familiarize nyself with this
i ssue, and after one and a half hours of questions and answers,
I knew that | could never fully understand all the ramfications
of this issue, at least in that ampunt of time. Then| sat down
with representatives of, is it GIE Sprint, | sat down with those
folk and | asked other kinds of questions, sort of supplementin
what | had on ny yellow pad and al so thinking at all tines abou
Jxe political contours of this kind of an issue. | thought at
great | ength about the kind of conments that Senator AbbolUd nade
which is by all neans do not take an action that may have an
adverse effect on residential consumers, gnd having an adverse
effect on residential consuners may have an adverse effect on
one's political life. and | thought about comments |ike Senator
Schmt has nade yesterday which is that the bills that i go
out in subsequent years will say, your rates have b..en increased
thanks or courtesy of the Nebraska State Legislature. And]
recogni ze that those kinds of political overtones on this jssye
are very Iar%e and very significant. Soeventhough!l wasa
| ayperson, but because | ama layperson and pecause | am not
totally familiar wth the issues, | amstill called upon as a
state legislator to make a decision. wy? Because the issue is
here. Because it is in front of ne. It is a real tangible
pal pabl e issue. It is one that does affect the vital heal t% of
the tel ephone industry in our state as well as affect our
residential consumers, our business consumers, and our other
users of phone services. So what does one do? Well, | got it
down pretty sinple for ny mind. The story, as | understand it,
is that our major corporate giant, our nono O|y, remai ns
regul at ed. Wher eas a | ot of other folk are not regul ated and
that is a product of the divestiture situation gnd that is a
product of FCC rules, and what | then learned is that for years
and years and years our corporate giant, our regqul ated gi ant was
essentially required to maintain different kinds of phohe rates,
one rate extraordinarily favorable to the residential consumer.
That rate was such that our phone company could never recoup its
costs, could not recoup its costs in providing services to the
residential consuner, and so what the phone conpany had to do is

it had to charge much higher costs to the nonresidenti%l
consuners sv that the residéential consunmer could continue to be
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