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3 1/4 percent or 4 percent, then they're buying that in and then

the money that that fund would have accumulated yp until this
time. | might want to tell you, also what's in this hill, and |
just as well tell you, thereis one instance which this will

allowand | don't think it will happenvery many tinmes, but a
teacher is allowed to come in fromout of state and buy into
this system | object to open-ended funding down here, so |

i nsi st ed, Senator Vi ckers did t oo, or we agr eed to put a
maxi mum of 10 years that they can buy back into the system One

teacher that | knew of had 19 years. Keep in mind that our
pensi on sg/st em was changed from asi ni ne poor back before 1982 or
83 when it was changed. Now | call it a very lucrative system

So we have gone fromone to the other. That’'s why the interest
in buying back in the system Before it didn't make any
difference. Retirenent was not that good. However, this is the
one thing that could happen with our early retirenent, 5,5 325
that we' re discussing, and our 3 percent per year. s just a
bal | park figure, a teacher that earns $50,000 cones back into
the systemis allowed to buy back in 10 years. Say for
instance, then that teacher is an adnministrator. There are very
few people I"mtalking about in the state. | think there is one
came in from out-or-state and bought back in for ten years in
one of the Omaha schools. But might | tell you a teacher that
was getting $50,000 salary could stay in the systemfive years
and qualify for our early retirenment and assuming that his
s_alary would then be $60,000,n’u|t|p| it out by the fornul a,
his salary would be $34,650 a year at 60,000 if he taught in the

systemfor 35 years. Not a bad pension at all. ut what. our
bill and with the early retirenent would allow, | ?lguregit out
here some time ago. | think it would cost that teacher around

28, $29,000 to buy back in the systemand with our early
retirement it would be about $9 900 a year if he retired at
age 60 | ess 15 percent. So we' retaking about $1,500 a year off
of that, but | only think that that would probably not apply it
to more than...l don't know, 10, 12 people at the maxi num or 1%,
not very many, but there is that possibility.

P RESIDENT: Thank you, Senator. Senator Lundy. May we have
order in the Chanber, please. (Gavel.) Senator Lundy.

SENATOR LUNDY: M. President and nenbers, | have sone questions
of either Senator Nelson or Senator Vickers, ejther one, that
can answer the question as to what kind of liabilities we m ght
have or what kind of liabilities would the.  not necessarily the
State of Nebraska would pick yp, but what would be the
liabilities for those school districts out there? pyow many of
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