
Narch 26, 1 9 86 LB 1123

S ENATOR LANDIS: N r . Sp e a k e r , members of the Legislature, thi s
bill was advanced to General. .. f r o m General Fi l e t o Se l ec t Fi l e
with 47 other bills, with no word of explanation. This b i l l wa s
then reported from Select File to Final Reading on a voice vote,
with no word of explanation. We are about t o pa ss LB 1123, a
bill to create a new form of banking structure, without a single
word having been ever uttered on this floor explaining the terms
o f t he bi l l . I j u st t hou g h t t ha t I ' d g i v e t h i s op p o r t u n i t y t o
Senator DeCamp t o say no mor e t han say three minutes to
specifically address the terms of this bill, prior to the time
that we create it into law, if I could compose on the body . I ' d
yield the rest of my tame to Senator DeCamp, if he wishes to.

P RESIDENT: Sen at o r DeC amp, you h a v e all of Senator Landis's

SENATOR DECANP: Okay, Nr. President, I f a i l t o see why an y
words of e xplanation are necessary. It is merely the biggest
banking b i l l t he i nd ep e n dent bankers h a v e eve r had , merely
creates an entire new system,a min i F D IC , i f y cu w o u l d , would
have been unthought of and impossible a few ye ar s a g o b e c ause o f
the controversy between big banks, correspondent banks, little
banks, and now you want an explanation. Gee. I wi l l g i ve an
explanation, briefly. It does, it creates somethin g ca l l ed a
bankers bank. A bankers bank might be termed amini F D IC . I
mean a mini federal reserve system for the st ate, k ind o f a
result of deregulation, the new era of competiticn, some of t h e
banking difficulties, a new attitude on the part cf some of the
independents who might have, once upon a ti me, vigorously
o pposed t h i s a n d n o w '..ey vigorously support it. Let me try to
explai n i t t h i s way . At the present time you would all be
f ami l i a r wi t h w h a t i s called the c orrespondent r el a t i o n s h i p,
l i t t l e b ank i n X c i t y i n Neb r a s ka h as a correspondent
relationship with anothe.- bank, l e t ' s say Omaha National, or
First National of Linc~in, or NBC, which they overline their
l oans . So t he y m ig h t w a n t t o l oan an i nd i v i du a l $ 1 m il l i on , or
200,C")0, but their bank o".ly allowed them to go up to a limited
amount. The way it work. n ow t he y h av e "a correspondent
relationship". That is the little bank works with the big bank.
The big bank t hen takes most of the loan,advances th e money ,
the little bank keeps money on deposit there in t he b i g b ank .
It is a co rrespondent relationship. Under this system these
l i t t l e b an k s t he m s e l v e s , and not n e c e s s a r i l y on l y l i t t l e banks,
but let's say banks would be able to create an entire new entity
cal l e d t he b an ke r s ban k , in which they w ould have stock

t ime.
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