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didn't have to allow conpetition, and the opposition of LTD
and some others against any competition, it |ooked 1ike
nothing would get done. Andthen everything changed.
Everything changed because overnight the Public Service
Conmmi ssion, w thout benefit of the Public Works Committee
doi ng anything, without benefit of any |aw change, and LT$T,
wi thout benefit of any of these, suddenly, overnight changed
their m nds and drolped their opposition to allow ng
conpetition into the state, Sprint bpeing one of the new
conpetitors, along with many others. Why did that all
occur? It occurred because t%ey faced up to the fact that
the federal government, the antitrust boys were going to
step in if something wasn't done. That is where we were
| ast year because we failed to act. vyou will be in the sane
osi tion next P/ea.r if you fail to act now. Senator Schmit
as said this [egislation goes fyrtner than any other state

has gone. That is not inaccurate,not jnaccurate at all.
But you know how far it goes'? you know how far Senator
Lanb’s anmendnment goes? et me tell you a little secret.

Senator Lamb has five conmpanie. i3 his area, the are
already deregulated.  And, asPaul Harvey says, here is the
rest of the story. He's going to nove the amount from

20 percent to 10 percent, rjght, because he's afraid of what
wi Il happen if it remains at~ 20 percent, and he's afraid of

what will  happen in Anselmo. Doyou know whatthe current
law has beenfor manyyears, ever since Senator Lamband
Senator Schmit hel ped get that bill passed? The law already
is 30 percent. If there were going to be these disasters,

why they should just be occurring like mad in Senator Lanb's
area. Why is the 20 percent necessary? Nake no secret of
that. If you are currently ch -rging $15 and it is costing
you 25 to provide the service, which is the case for Bell

then over a period of 5 years you' ve got to get up to act ual
cost, which is about $2.50 a vyear. for that one item

Therefore, | think you canknow in advance that you are
going to have to get in excess of 10 percent on that one
Item Yes, | ong distance rates will go down. And, yes,
some rates will go up. But |let me give you another problem
that is going to happen in the rural areas if you try to
create a tighter regulatory schene. I'm going  to use a

living, actual exanple, Petersburg, Nebraska, which was one
of the strong opponents of doing anything originally.
Pet ersburg was charging, | think, $4 or $4.75 for "the | ocal
service" .

PRESI DENT: One m nute.
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