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you go back to squareone or you go ahead with |egislation.
And | would accuse Senator [andis, who | know is
intelligent, of being intellectuall y dishonest on this
particular issue and the whole jssue of tel ephones. | i
the opposition of Sprint is because you wll see |ower rg?e%
and that is what they don't want. Now, | am going to get
into a sinple explanation of what the whole issue is all
about. If somebody is paying a certain anmpunt, let's say,
$25 to provide a certain service, let's say telephone
service, andthey arereceiving back another amount, let's
say $15, then they are losing ppney and that is precisely
t he situation today. That is the whole jssue of
deregul ati on and conpetition. Now, if they are |osing $10
per month on a customer, onevery customer, they have to
make the noney up somewhere. How do they nake up the noney'?
They charge artificially high rates somewhere else. and
that is exactly whatis occurring. Very artificially high
rates on other services, long distance, gt cetera. Now, who
wants to keep artificially high |5ies'2 Some of the new
entt_r]:'al_nt_s.II Sf?'rlhm'tfor exanpl e. I f they can keep an
artificially high rate n rint does i

get in the Omha-Lincol nat Paeflfsipc, i nstead O?Okar“oQ/?drir[r)]rgertukr]%T
service or doing all the other ¢hj ngs, then they can skim
incredible profits because through a “regulatory " scheme vou
have got artificially hjgh rates so that you can subsidize
sonething el se that they are not providing. They have no

obligation to prov>de any of these others. Pur W
conpani es, the ones that represent the capital investne 2
hundreds of millions, maybe bil lions, in Nebraska, that is

whois being hurt. Now, whatwe are doing, as| have stated
and made no  secret of jt we are deregulating, We are
deregulating in _ a phase _manner the telephone,
tel econmuni cations indu: .ry in this state. Why? Because as
it is regulated now and as the Public Service Conm ssion
functions, it has becone a shanbles and it is dooned to bl ow
up very soon unless sonething is done. Howcould it blow
up? Youget enough bypassoccurring, which is al ready goi ng
on, and ¥|ou are goingto have a wounded Bell conpany with
not enough customers to keep subsidizing gartjficially that
homeowner that they are paying 25 to do andonly receiving
15 back. So, yes, Senator Landis, you have talked
el oquently on the bill and, therefore, | know you know t he
real picture. You know, for exanple, that certain rates are
going to go down and certain rates are going to go up. \what
is going to happen in a deregul ated econony is that you are
going to get to a situation where the cost of service is
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