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heard them fromone endto the other, whether it be the
argunent that one person is peing forced to subsidize
another, in other words, if it's costing $15 to provide a
particular service and you' re only charging eight, that
means you have to get the other nmoney gomewhere else T

fact that under the present systemit taﬁes any\/\%ere fromq%
to 18 to 24 nonths to get a rate thing approved through the
Public Service Commi ssion, I could go on and on. The
arguments are abundant, but basically they boil down to
this, to nmove into a deregulated system to nove into a
conpetitive system to0 g||ow technology, to allow new
companies, to allow a conpetitive systemto devel op, you
first have to begin that major process of deregul ation and
that's what we're doing. You do that by deregul ating the
rates first off. Nowit's not "a total deregulation”, if
you woul d, because as has been pointed out, it would allow a
certain nunmber whether it be 5 percent or 1g percent

what ever nunber you pick of the affected, and notice | use
the word affected, custonmers to file a petition and actually
get the Public Service Conmission to step in, have a hearing
on whether the |aw had been followed and have 4 hearing on

whether, in fact, the rates being proposed \erefair . So
for exanple, if this other process were invoked, z number of
citizens would file a petition. Wthin a very |imted

amount of time the Public Service Commission would have to
hold a hearing and the Public Service Conmission would have
to render a decisionon whether in fact there had peen

inmpropriety on the part of the telephone conpany and the
rates. One key factor, you must be gware of it, is that the

standard would be whether ppre than the amount that it
actually cost to provide the service was, in fact being
charged.  That would bethe standard. So, if the phone
conpany cane in, and |I'musing an exanple here, andthey had
raised the rates from$8 (o $10 and a citizen found that
excessive, but the evidence showed that the actual cost to
providing the service was $15, opviously there woul d not be
a violation because the standard is the actual cost of
providing the service. Now, just trying to get some

i mportant points in here, the hearts of the bill, one of the
words, one of the phrases nenbers of ;hig Legi sl ature have
heard and that you're going to hear is the phrase
deaveraglng. Deaveraging or averaging, the converse of
deaveraging, works something like this. If a phone call is
made between Omaha and Lincoln, approximately a s5gmile
length, would fall in a certain category based on distance.

If that phone call between Omaha and Lincoln, that whatever
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