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man that maybe in another bill it will be funded. They just

won't be able to understand. It's very, very inportant that
we do not put many of the elderly that are nowon the
homest ead exenption back on the tax rolls. Wedid jt in
Douglas County this |ast year because we had a 40 percent

increase in the val uation average for the whole county and
many of the elderly that were receiving a homestead
exenption are now back on the tax rolls, sonetinmes 20to

30 percent because their homes were doubled in valuation and
they are only exenpt on the first 35,000. There are not too
many hones t hat are valued under 35,000 in Douglas County
because of the recent revaluation. We do have gnincome

limitation on the elderly. | think the totally disabled
should come under the same or perhaps maybe a slight
increase in their income limtation. I think what the
Governor is suggesting to fund the homestead exenption in
future years is correct. | will totally support the bill.
I will testify in favor of the bill but I think now | will
have to override as much as | dislike doing so the

Governor's veto because of the misunderstanding that may
occur and hope that you will do the sane. Thank you.

PRESI DENT: The Chair recogni zes Senator Hefner.

SENATOR HEFNER: Mr . President and menbers of the body, |
rise to support the veto. We have in our statutes, and this
says that we will reinburse | ocal governnent for the anpunt
of noney that is subnmitted. If we do not, if we do not fund
this deficit appropriationbill, it is going to increase
property taxes because |ocal governnent needs to get that
noney soneplace. |If they have enough in their reserve, they
may be able to take it out of their reserve but mostof

these | ocal governments do not have this. And so | say to
you today, let's fund this deficit and then let's come back
and change the Iaw. We have a proposal before us, | believe
it is 1256 or 1258, and the Revenue Committee will be
holding a hearing on this tomorrow and this proposal wll
change the | aw. I don't know if this bill will go far
enough. This is one of the things that we will discuss
tonorrow at our hearing. We my have togo a little

further. We have to reduce the $35000 valuation downa
little or we may have to go up a little with the income.
CGovernor Kerrey says that if we do not sustain his veto, it

will cause a tax increase. | don't believe that it will. I
think we can take or strike other provisions fromthe budget
bill that we will still be able to go with a 19 percent
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