March 25, 1986 LB 839

SENATORWARNERZ .._.pursuant to the ruleprovision, the
Appropriations Committee last week, a maj ority voted to
place a motion before the body o override the veto of
LB 839 provisions for the reinbursenent of the homest ead
exenptions. It goes back to |ocal governnment. | think the
basi s for that recommendationijg primarily one of
recogni zing that the reinbursement s pased upon statute.
Legislation was enacted, and if the deficit is not
appropriated, it results in reduced revenue to |gcal
government s t hat they were anticipating. Making the
situation nore acute this year is the fact that during the
speci al session in Novenber, we had already reduced funding
that was anticipated by |ocal governnent by 3 percent and
the reduction of this additional funds, if it is potto be
done, would be about the equivalent of another 3.4,
3.5 percent, 3.4 percent of shifting fromsales gndincome
tax to property tax or |loss of revenue at the | ocal |evel.
It can properly be argued that proportionately that's not a
big share of their total puydgets and that's probably

correct, but the factremain that we will have reduced
current receipts twce during the fiscal year for |ocal

governments if ~we do not override the veto. We' re in
apparently a kind of a strange position, | guess. As |

understand, the Governor's position js that we shoul d
sustain his veto today and then enact the same appropriation
a week or so fromtoday and frankly, I'mat a little bit of
a loss to understand if it's wong today, why it's right
next week, but apparently it has something to do with
strategy of other legislation that mght be considered. As
we all know we deal with these jssues one at a tinme. There
is noway to assure, if this veto is npotoverridden, there
is no way to assure that sonething else will be passed or
sonething else will not be passed. It seens tome it's a

very clean cut issue. The statute requi resin good faith on
the part of local governnents that they oyl d receive this

reinbursement. | think we should. The cost is alittle
under 5.4 million. | do not see this as the issuein which
a sales or income tax rate jpcrease turns. There s

nunerous places that it turns and | would argue as | have in

the past that the size of the reserve is nore significant
than the override on LB 839 insofar ggwhat may happento

tax rates. So | wouldurge, andl assume everybodyknows
what they' re going to do, | would urge that you keep faith
with local governnents where we have in the past and it' s
not unusual if I go back to special ed. You will recall it
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