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sounds like to me. We are having hard times but we are
going to spend some more money. Thank you, Madam President.

SENATOR MARSH: Senator Warner.

SENATOR WARNER: Mr. President, again, to clarify, if this
bill is not passed, we wi l l h av e t o i nc r ease the
appropriation by $9.5 million. These a re t wo facilities
authorized last year, currently under con t r ac t , and the
state has the obligation to complete those facilities. The
purpose of the bill is to spread out over the cost of those
two facilities over a five-year period rather t han pay i ng
cash fo r t w o y e a r s . As I i nd i c t e d e a r l i er , i t wi l l r e qu i r e
interest rates assumed not to exceed 3. 4 m i l l i o n o ver t h e
cash cost by doing it, but the a'ternative is t o i n c r e a s e
the current budget by $9.5 mi'lion to meet the contractual
obligation that the state hason th e L i f e Sci en c e Bu i l d i n g
at UN-0 and the Animal Science Buil d i n g a t t h e I n st i t u t e of
Agriculture and Natural Resources.

SENATOR MARSH: Senator Schmit.

SENATOR SCHMIT: Mr. President, I woul d l i ke t o ask Se n a t o r
Warner, what are the provisions in the bill xn reference to
the Lied Center. Would you explain that for us, please.

SENATOR WARNER: The aut hor>cat>on for, as I me ntioned
e ar l i e r , of u s i n g t he f a c i l i t i e corporation which is the
vehicle that is used primarily for t he i ss u a nc e o f bon ds
would a ' so app l y to authorization o f the faci'ities
c orpor a t z o n f o r t ho se b on d s b ut t he r e no t ax f un d s
authorized zn tne b ill 'or the retirement nf that debt .
That is to facilitate.. acause many of the pledges may be
over a l on ger pe r i od of time, that is to facilitate
construction but does not involve any tax funds in terms of

SENATOR SCHMIT: Are the state funds for the L ied Cent e r
i nc luded i n L B 1 2 5 2 ?

SENATOR WARNER: Yes, there is, as authorized last year, it
would be in the reaffirmation a nd th e ' 86-87 General F u nd
amount is $35C,OOO.

SENATOR SCHMIT: ha nk you, Senator.

t he b o nd .
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