
March 19, 1 98 6 LR 366

that, we feel that painfully and bitterly. But w e k n ow we
can come back like Senator Goodrich h as sa id . We know we
have that capability. That's what government is all about.
That's what our organizations are all about. I commend the
people that have brought this to us, the Farm Bureau a.id the
other senators, and for speaking so eloquently to the i ssue .
I likewise support it and I think this is one s tep t ha t w e
can go forward in helping our agricultural movement. Thank
you.

SPEAKER NICHOL: W e st i l l hav e a l ot of l i gh t s on, on t h i s

SENATOR HEFNER: Mr. President and members of the body, I,
too, rise in support of this resolution and I would like to
have my name added to the resolution. I t h i n k i t s h i gh t i me
that we try to restructuresome of our agriculture debt.
There is one problem that I do have with it though. I don ' t
q uite u n d e r s t an d i t al l , an d I wou l d like to ask Senator
Schmit a couple questions if I may, Mr. Speaker.

SI.".AKER NICHOL: Senator Schmit, would you r espond, p l e a s e .

SENATOR SCHMIT: Surely.

SENATOR HEFNER: Senator Schmit, I w o u l d l i ke t o h av e y o u
explain just a little more in detail the two-tier debt
restructuring and then like on the s econd t i e r , w h o p i c k s u p
the difference in the interest, in the amount of interest on
t hese l o a n s?

SENATOR SCHMIT: Well, for example, Senator Hefner, if a
farmer owes $200,000 and the present farm income based upon
$ 1.84 cor n wou l d on l y yi e l d en o u g h income to support the
operational cost and the debt suifacc on $ 1 5 0 , 000 , $ 5 0 , 0 00
of that would be set aside by the Farm Credit S ystem at a n
interest rate of proposed 3 percent. The Farm Credit System
would h a v e t o ab so r b that difference at th is time, the
a lte r n a t i v e be i ng to write it off and lose t he en t i r e
$50,000. The proposed lower interest rate would h a ve t o be
supported out of the reserve for losses, I would a s sume, a n d
which would be much less than to write off the entire
50,000. The principal benefit behind that is that at the
time that the farm prices improve the r ecovery c o u l d t h e n b e
built into the system for the entitle loss if i t wer e

resolution. Senator Hefner.

necessary .
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