
March 6 , 1 9 8 6 LB 1184

S ENATOR DECAMP: Ye s .

C LERK: Mr . Pr es i d e n t , 1 184 i s b y S e n a t o r Haberman. (Read
title.) Introduced on January 22, r efe r re d t o Bank i ng .
There are committee amendments pending, Mr. President.

SENATOR C A RSTEN: Senator DeC a mp , o n the c ommittee

SENATOR DECAMP: Ye s , l et me q ui ck l y exp l ai n t he b i l l
because then the committee amendments wil l m ake s e n se . The
bil l pr ov i d e s th a t i nsur a n ce c ompanies if they are going to
cancel insurance have to give you 60 days notice and that is
it. Except in the case of a nonpayment of a premium, then
it is 10 days notice. And y o u say , why i s i t eve n
necessary? Isn't that already the law'? Well, a p p a r en t l y i t
i s no t ab so l ut e l y c l ea r t hat i t is the law and there have
been some pretty major instances now where they just cancel
them almost overnight. So this clears it up to give 60 days
notice except in the event of nonpayment of a premium in
which cas e i t wou l d be 10 days n o t i ce . Now, what d o t h e
committee amendments do? Committee amendment number one is
b rought by M ike Duggan and it would say that a utomobi l e
policies are excluded from the notification and cancellation
p rovi s i ons o f t h e b i l l . Wh y'? Because t he r e a r e a l r ead y
other provisions on that. Ten d ays fo r n on p ayment, 20 d a y s
for nonrenewal , 30 d a y s f o r al l o t h e r r ea son s . And t h en
another amendment that is included here at the same time is
a Marge Higgins amendment. It requires that the notice say
the reason in the notice why you are getting your insurance
cancelled. Was it because you had too many claims, you were
u gly , or wh at ev e r ? So i t wou l d si mp l y r eq u i r e t hat t h ey
give you a reason for the cancellation. The third amendment
that is included in the committee amendments is one brought
by Mike Duggan, the Director of Insurance, and i t r eq u i r es
newly filed policy forms to conform on the effective date of
the act but allows insurance companies until January 1, 1987
to bring existing forms into c ompliance . I t h i n k t h at i s
pretty obvious. I f you are going to make this change and
this requirement, give some lead tame to the industry to get
in compliance, so set a date of Ja n uary 1 , 198 7 . T heir n e w
forms would all be designed so they accomplish this. That
is the amendments and that is the b i l l . I wou l d a s k y o u t o
adopt the amendments and advance the bill.

S ENATOR CARSTEN: Mr . C l e r k , do you h a v e s omething ?

amendments.
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