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1 percent as of Feb r u a ry 2 8, 1 9 8 6 , move them to 7/10th of
1 percent fo r cal e n d ar y e ar 1 9 8 6 . And, as you may re member,
those taxes will be paid on a quarterly basis. Move them to
8/10th of 1 percent for calendar year 1987, and again as you
may remember those taxes will be paid on a quarterly basis,
and then move them to the full 1 percent as of calendar year
1988. In other words, there is a slight phase in concept
for property and casualty premium taxes. But by 19 8 8 we
wil l t h e n h a ve , i n t h i s st at e , a totally uniform system of
taxation wherein our premium taxes will be 1 percent
irrespective of the line that is written, except group
h ealth i n s u r ance , wh i c h w i l l be at a half a tenth, which
wil l b e at a hal f o f a percen t . A nd again , as y o u ma y
remember, the reason that we have provided special treatment
for group health insurance is their main line of competition
today lies with self-insurers, which I think now command
40 percent of their market. And we c an no t i mp os e any
premium tax whatsoever on self-insurers. So the amendments,
they do a little clean-up work on 1114, t he y p r ov i d e t h e
phase in for the property and casualty lines, and that
e ssent i a l l y xs i t . I wou l d offer the amendments. I will
tell you that this has been a very tough, difficult question
t hat I , pe r son a l l y , be l i eve that when we adopt these
amendments which now meet the approval of all the insurance
carriers that we' re treating and we have passed this bill,
that we will have literally laid to rest the potential that
we have now in court for an unconstitutional premium tax

SPEAKER NICHOL: Senator Warner, then Senator Higgins.

SENATOR WARNER: I guess first I have a question of Senator
J ohnson, so I un d e r s t a nd . Page 3 of the amendment, 2412, is
that the right amendment? The sec t i o n ab o u t w h e r e these
funds are deposited to the...how much money are we t a l k i ng
about, and when does it come, and where does i t go u n d e r t he
amendment? If you' ve already said, I apo lo g i s e b ecau s e I
got her e l at e .

SENATOR V. JOHNSON: Senator Warner, we are talking about a
t ota l p r e mium tax d o l l a r o f 28 m i l l i on which i s p a i d i n , at
the current time it is paid in in one fell swoop.

SENATOR WARNER: All right.

SENATOR V. JOHNSON: N ow this particular bi l l , 111 4 , i s

law.
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