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vote no. Record, Mr. Clerk, please.

CLERK: 2 5 ayes, 0 nays on the m otion t o a d op t t h e

SPEAKER NICHOL: The amendment to the amendment is adopted.
We' re back to the amendment. Senator Vard J ohnson.

SENATOR V. JOHNSON: Let me explain the amendment. When we
ended up on General File with the insurance premium taxes, I
gave my closing remarks. I sa id I thought that t h er e
remained three open questions that would h a v e t o be
negotiated. The first open question was whether o r n o t ou r
changes to the insurance premium tax should b e re t r o a c t i v e
in the sense that they would apply to those tax payments
t hat h ad b e e n du e F e b r u ar y 2 8 , 1986, fo r ta x ye ar 1985 .
That was the first issue. The answer is, yes, the premium
tax l a w wi l l be re t r oac t i v e . The s e c ond que s t i o n wa s
whether or not we would continue to require, under LB 1114,
insurance companies to remit their premium tax payments to
the State of Nebraska quarterly a s o p posed t o cu r r en t
p ract i c e wh i c h i s t o r em it annu a l l y . T he answer, y es , t h e y
will be required to continue to remit quarterly as opposed
to an annual remittance. I ncidentally, that quarterly
r emit t ance wi l l , i n e f f ect , g i v e the state and local
subdivisions the use of money earlier than they h ere to f o r e
have had it. My st aff, which again as I indicated is
extraord i n a r i l y ski l l ed an d t al en t e d , q u i ck l y re se a r c hed t h e
number of quarterly payments done in other states, and
forty-one other states do quarterly or semiannual payments.
So we are simply joining that vast herd of other states in
insisting upon quarterly payments. The third open question
was, what should we do about property and casualty insurance
carriers? As you may remember, 1114 said there s hal l b e a
1 percent premium tax rate across t he b oa r d . Now t he
property and casualty insurance carriers ended up acceding
to the 1 percent premium tax across the board. But they
indicated that they had considerable difficulty in acceding
to the 1 percent premium tax across the b oard immediat e l y ,
because to increase their tax load as of February 28, 1986,
from 6/10th of 1 percent to 1 percent woul d h a v e r e q u i r e d
their dipping into surplus in a totally u nplanned f a s h i o n .
They didn't have adequate lead time. So after very careful
and long and protracted discussions, an agreement was framed
with all of the insurance carriers that we would take the
property and casualty premium taxes, leave them at 6/10th of
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