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was faced with some very, very stiff and ser ious
competition. It seems as though other states have made
decisions to countenance both dog racing and ho r s e r ac i n g
and in doing so a variety of tracks are being constructed in
neighboring states. That construction is undoubtedly going
to result, according to the industry, in a significant
decl ine ove r t i me in the betting handle. So, what t he
Revenue Committee ended up doing was this. It said, we are
not going to touch the parimutuel tax, we' re not going to
touch it. We' re going to leave it a t 5 p e r c e nt , pr o v i d e d ,
however, if next year the handle of a given track declines
by 5 percent, then our parimutuel tax rate shall be
4 I/2 percent or, if the parimutuel handle declines by more
than 5 percent, then our parimutuel tax rate shall be
4 percent , Now, obv i ou s l y should we see a de c l i n e in
parimutuel handle, then in effect,the State of Nebraska
will lose some parimutuel tax. I don't recall offhand
without l oo k i n g at t he f i sc a l n ot e as to what the total
possible magnitude of those tax losses would be . My
recollection is they will not be more than 1.5 million. I
could be a little bit low on that, however. We have t r i ed
to, as a Revenue Committee, to reduce, in effect, the loss
to the state through the loss in the tax rate. By the same
t oken we h a v e a l s o bee n v e r y sensitive to the absolutely
legitimate concerns of our racing industry in the face o f
incredibly stiff competition that's coming their way. In
some respects there is, you know, t he Sr a t e o f N e b r a sk a h a s
a vital stake in the health of its racing industry. The
racing industry in our state is a very large operation. It
tends to be the top tourist attraction of whatever community
one f i n d s a t r ack , whether it be i n Columbus or i n Sout h
Sioux City or Grand Island or Omaha. In fact, Ak-Sar-Ben in
Omaha is the leading tourist attraction in our community and
inasmuch as none of us in this body wish to r ing t h e d e a t h
knel l f o r w h a t r ea l l y i s t h e l ead i ng tourist attraction in
many of the communities in our state, we on the Revenue
Committee have been sensitive to concerns. We ar e no t
betting the farm, we are simply say i n g , i f you t r ack s
continue to do as well in succeeding years a s you ' ve done
this year, you get no tax reduction. On the other hand, if
there is some loss in your parimutuel handle, t hen th e r at e
i t se l f c an d ec l i ne f r om t h e current level of 5 percent of
the total amount bet except for the first $7 million to
4 percent of the total amount bet. Now, there are o t h e r
subtleties in the committee amendments s uch as w e ' ve g i v e n
C olumbus a n a d d it i on a l r acing d a y, su c h a s we' ve had a
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