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level that we feel we can either afford or is appropriate .
In any event, it would be an opportunity to adjust the cost
for next year with change in the substantive legislation
which I would not expect to pass, but that opportunity is
there and it was our recommendation that the full deficit be
funded, but again I would remind you that in the Governor' s
recommendation he did not fund the full amount. He funded
o nly approximately a mi l l i o n , two or 5 . 4 m i ll i o n l e s s and he
has repeatedly in public statements indicated that his basis
for doing that was to free up that amount of m oney for t h e
two years, 10.8 million that could be used fo r salary
adjustments for state employees which, for next year . So
there is...or obviously, that funding could be used for a
variety of things. But there are a half a d o zen key i s s u e s
that we' re going to deal with this year and the funding is
going to directly affect whether adjustment in the sal e s
and/or income tax rate may be necessary and this is one of
those areas w h i c h has a major impact on whether or not a
change in tax rates may be necessary or of substantial cuts
somewhere.. .

PRESIDENT: One minute.

SENATOR WARNER: . . . o ve r and above what we' re looking at in
order to provide the funding.

P RESIDENT: S e n a t o r L u n d y .

S ENATOR LUNDY: N r . Pr e s i d e n t , members of the body, I j u s t
rise to reiterate Senator Warner's suggestion that t h i s
money in all reality has already been spent, you might say,
by the political subdivisions of the State o f Nebraska and
it seems like to me and as a member of that committee that
i t ' s only p r op er t h at we reimburse th ose political
subdivisions that have suffered, you might say, s uffe red t h e
loss of this money during the past year. It's too late for
t hem, t h e p o l i t i ca l subd i v i s i on s , t o c hange, t o g o b a c k a n d
change their budgets and increase those budgets if thi s
money were not returned to them. So I think there i s an
obligation on the part of the State of N ebraska because o f
the laws that have been adopted by this body to reimburse
those counties and cities and all political subdivisions of
the state that look to property taxes for their f unds t o
operate their particular units of government. I t ' s only
proper that we reimburse them and I t hink that is the
thinking of the Appropriations Committe e i n mak i ng thi s
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