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r educt i on . Sen a t o r Pappas has come in with an amendment
which you are n ow cons ider i n g . The school t e a chers , and the
s chool cust o d i a n s , and most importantly t he sch oo l
administrators want to have the whole cake. They don' t w an t
to go like social security r ecip i en t s . The y s a y , oh jus t
reduce our benefits 3 percent each year, just reduce th em
3 percent ea c h y e a r , so that at age 60, if we were t o
retire, we'd get 85 percent of what our benefits should be.
Now the actuaries tell us that if they retired a t age 60
they should only receive, with actuarially reductions,
58 percent of what their benefits would be. Social security
says if they retire at age 60 they should receive 65 percent
of what their benefits would be . But t he administrators
say, oh give us 85 percent of our benefits, w il l y o u p l e a s e .
Now Senator Wesely and I sat down with Dale Siefkes and Herb
Schimek, t w o w eeks ago, to see if we could work ou t a
compromise on this issue, and we could not, and we could not
because the school administrators and th e sch o o l t e ac h e r s
want the whole hog, they want t he whol e h og . Wh a t wi l l t h e
whole hog cost? Well, we now have a letter addressed to the
NSEA by an actuary that the NSEA hired, that the NSEA hired,
to see what the NSEA and Senator Pappas's program is going
to cost. And the letter says that, a pplying a l l t r ad i t i on a l
actuarial assumptions to early retirement, it is going to
cost an additional $57 million, it's going t o c o st an
addit i o na l $ 5 7 m i l l i on . It went on to say that the way you
f und the a d d i t i o n a l $57 million is you either i ncrease t h e
employee contribution, from the bills current l evel o f
4 .8 percent t o 5 . 4 per c e n t , or in the a lternative you
i ncrease t he schoo l board match from 101 percent t o
124 percent, or in the alternative, you do it e ither w ay .
Final l y i t g oes on t o say the State of Nebraska c ould , o f
c ourse, i nc r e a s e its se r vi ce a nnu i t y cont r i bu t i on by
$2 million, annually.

SENATOR BARRETT: One minute.

SENATOR V. JOHNSON: It is a high cost program that provides
school administrators, s chool cust od i a n s , a nd sch o o l
teachers something that no other citizen can get under the
socia l secu r i t y l aw, that you can't get under th e maj o r
public pension program that now exists. Senator Wesely
says, a l l r i gh t , w e w i l l al l ow e a r l y r et i re ment , we wil l no t
require full actuary reductions, but we think that the
reduction ought to at least be how they are in the social
securi t y pr o g r a m. Senator Pappas, whose amendment i s ou t
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