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to the list of areas to which the Uniform Arbitration Act
will apply here in Nebraska, in its initial years, should we
pass the bill this session, to construction agreements.
That, basically, is what the amendment to the committee
amendment does. It clarifies the collective bargaining
language and it includes construction agreements. So with
that, Mr. Speaker, I would ask the adoption of the amendment
to the committee amendment and would be pleased to attempt
to answer questions any members may have.

SPEAKER NICHOL: Senator Landis, then Senator Lamb.

SENATOR LANDIS: Mr . S pea k e r , members of the Legislature, I
ri se to support the amendment to the committee amendment,
then the committee amendments, and t h e n t he b i l l . I t ' s a
good bi l l . The cu r re n t r u l e for arbitration in Nebraska is
that even if parties have agreed to arbitrate in a contract,
that until the arbitrator gives their decision, either p a r t y
may back out without recourse to the other party and thai is
a rotten rule. It doesn't help the settlement of cases. It
prompts hard feelings, bad dealings and more l i t i g at i on .
Litigation is several times more expensive than arbitration.
As a matter of fact, in one of the analyses t hat I r e ad i n
the handouts it i ndicated that arbitration is usually
one-third the cost of litigation or less and that is a real
savings, particularly where you are talking about a local
political subdivision. Remember, by the way, that different
kinds of grievances, things that are the normal d ay t o d a y
grist of arbitration, are now regularly taken to courts
b ecause t h e r e i s n o ot h er w a y to handle it. The Court of
I ndust r i a l Re l at i o n s, f or example, is em powered to hear
g rievances , l ab o r g r i ev a n c e s . Those things are probably far
better held in the context of the a lternative dispute
resolution of arbitration than the costly mechanism and the
court clogging mechanism of l i t i gat i o n . Fo r t y t h ou san d
cases a ye ar a r e h an d l ed by the American Arbitration
Association and yet there are 200,000 federal district court
cases, o n e i n f i ve , the relationship of arbitration to court
cases. I n o t her w ords, t h e r e i s a l on g w a y s t o go . Th er e
is a lot of court cases out there but there is still a
number of arbitrated cases that have saved the court system
a great deal of effort. The original committee amendment
intended to exclude any agreements for arbitration that
would limit consumers' rights to go to court if a di spu t e
a rose, f o r i n st an c e , with respect to the purchase of goods,
real estate, automobile liability policies, and s o f o r t h .
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