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the funding mechanism that was presented to you in January
and signed off on by a number of you, and the same mechanism
t hat we had on Genera l F i l e a n d S e l ec t Fi l e , and that is the
bonding mechanism. Bonding is not an unusual mechanism,
even for the State of Nebraska. There is nothing eccentric
or suspect about it. We have done it for a number of years,
paving bonds in cities and towns,school bon d s , c oun t y
bonds, road bonds. I can' t tell you how many hundreds of
mil l i o n s , p r o b ab l y up i n t he billions of dollars of bonds
that we have. Sure, there is interest on the bonds. But
the theory is that in terms of the cost of money it may be
less expensive to issue bonds, depending on what y o u ar e
doing, than it is to pay it up front. In any event there is
nothing unusual ab out t he b ond i n g p r o ce s s. Sena t or
Goodrich, that is the process that we' ve c ont inued t o u s e .
We are going to enter into the sale and lease-back agreement
with the State Office Bui l d i n g . I t ' s no t t he first time
that has been done. I t's been d one befo re , as y ou wel l
know, as the Appropriations Committee well knows. T hen i t
would be the City of Lincoln that would actually technically
be issuing the bonds, and out of the general fund each year
a certain amount of money will be used to pay the principal
and interest bond each year up until 15 years, o r maybe i t
will be considerably less now that we are talking about
$12 mi l l i on i nst e a d o f $ 2 0 m i l l i on , until they are paid off,
at whic h t i me t he bu i l d i ng t he n of course will be back in
the hands of the State of Nebraska, technically.

SENATOR GOODRICH: W h i c h bu i l d i ng ?

SENATOR BEUTLER: The State Office Building.

SENATOR GOODRICH: Okay you are going the State Office
Building route then, and through the City of Lincoln.

SENATOR BEUTLER: Ye s , r igh t .

SENATOR GOODRICH: Yes, I ' m f ami l i ar wi t h t h e b ond issue
situation. I just wanted to know how you were going to do
it, in other words through the City of Lincoln, or where .

SENATOR BEUTLER: Ri gh t . I t ' s g oi ng t o be t he same
mechanism that has been used before and that we suggested

SENATOR GOODRICH: Thank you.

earl i e r .
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