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SENATOR MA RSH: Mr. President and members of the
Legislature, I rise to oppose this, i t i s a m e c h an i ca l m o v e
to try to avoid something that really should not be avoided
now. The time to increase, the tz to have left the taxes
was l a s : ye ar and w e d z d n ' t do that. We are only trying to
put the taxes back with an income tax rate the same as it
was last year until this body took action to r educe t h em . I
do not support this amendment.

P RESIDENT: Se n a t o r A b b oud . Senator V a r d J o h n son n e x t .

SENATOR ABBOUD: Mr. President and co l l e a gues , I r i se in
opposition to this amendment. I wasn't all that supportive
of the idea of using any of this money to help fund the
budget. It reminds me of a situation that we h ave back i n
Washington, where we have a Congress that can't quite make a
decision on reducing spending so they borrow into the
future. Granted it is a lot less money but the principle is
still the same. Y ou are borrowing against next year in
hopes that the money will be there. This wasn't the intent
when th i s re ser v e w a s e stab l i s h e d an d I d on ' t b el i eve w e
should go around changing it right now because we are having
some f i n anc ia l p ro b l e ms a t t hi s p a r t i cu l a r t i me . We are
having financial problems because the money isn't there ,
because the economy is in bad shape. We have to make some
decisions on either cutting spending or raising taxes. I
have made my decision to cut taxes. ..or cut the budget and I
think that is the best approach. I don't think we should be
looking and hoping that somehow the economy is going to be
better off next year. I strongly oppose this amendment.
Thank you.

P RESIDENT: Se n a t o r V a r d J o h n s on . Senator Morehead is next..

SENATOR V . JOHNS ON: Mr. S peaker, memb e r s o f t h e
Legislature, a number of people have indicated thi s c h ange
is just a mechanical contr i v a nce d e s i g n ed to avoi d a t ax
rate increase. W el l the truth of the matter i s we ha v e
built into our system a cash reserve fund and a function of
t hat cash reserve fund i s t o a l l ow i n t e r f und borrowing
during cash flow problems. Now we also have built into our
system over a long period of a time a concept known as a
r eserve . Now t he r es e r v e i s different from a reserve fund,
the reserve simply says that when we establish tax rates we
have to build a b udget which contemplates at l ea st an
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