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restoration of any cuts that have already been made if this
amendment is adopted. The sales tax is coming up f i r s t
b ecause t ha t wa s t h e o r d e r . I had presumed that the income
tax, if adopted, was coming up first. It was filed first,
but it was pulled, so I just took them in o rder because i t
really doesn't make any different on the basis of the issue
that I'm trying to discuss with you. Near as I c an t e l l I
t hink i t w a s men t i o ned e a r l i er by others that we' re sitting
at about 3.7, 6, 7 percent reserve right n ow, not c o un t i n g
t he cash f l o w r e s e r v e . T hat depends on 10 0 p e r c en t a c c u r a c y
of the projections as t h e y we re a mon t h ago , and t ha t
assumes that no A bills are enacted, a lot of assumptions.
You only have to have a minor adjustment in either A bills
or revenue reductions yet this year and you' ll be right at
or below the three percent. Certainly it could be r igh t a t
t he t h r ee p e r c en t r e ser ve without any increases i n t h e
ma'n-line appropriations. You look at'86-87, outlining the
t h ing s I ' ve sa i d ~ ar l i e r t ha t yo u have commitments, you
throw in homestead exemption to be funded n ext y e ar , w h ic h
you are now anticipating doing apparently, if you only have
98 percent accuracy on the projections, in the last 5 years
we' ve been r unning a t 9 6 p e r c en t o n the average, but if you
h ave 98 p e r c en t y o u ' l l have a n e g a t i v e r ese r v e i f y o u f un d
homestead next time, plus the other things indicated. Now I
know it's easy to wait and wait and see, well maybe next
year will be better. W ell, I would suggest to you that
planning ahead to avoid a problem is a much better solution.
Most problems I know o f ar e b e s t av o i d e d b y n ot c r e a t i n g
them. In my opinion, and that is a l l x t i s , i n my cpi n i on
that is e xactly where we a r e he ade d . You are back i ng
yourself into the same problem you had last year...or this
year rather, you are going to have it next year, a nd I w o u ld
u ge that you recognize that if you want some stability over
a two-year period that the probability of this action is the
wisest. If this one fails, I ' l l offer the one percent when
it comes up in order as well on the income tax. So I move
the adoption of the amendment.

PRESIDENT: Th a n k you , Sen a t o r W a r n e r . The motion is the
adoption of the Warner amendment to LB 539. All t h ose in
f avor v o t e a ye , op p o s ed vote no . Th e Ch a i r w ould p l e a s e
call members attention to the matter before us, i t ' s t he
Warner amendment to LB 539 r egard ing a qu a r t er o f a cent
increase of sales tax. You are t o v o t e a y e o r na y . Pl ea se
r ecord y ou r v ot e . Re co r d v o t e h a s b e e n r e q u e s t e d . A reco r d
v ote has b ee n r eq u e s t e d . Please r e c ord y o u r v ote . Do you
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