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which $700 probably is not a great amount. However, t hey do
not have expenses a s t h e a v erage working p e r son has. They
have Medicare and they have many other benefits. But as I
reiterate again, you can have a very good income and still
qualify under these guidelines and that's where I am
objecting to. A person on retirement does not have usually
the working expense. I t ' s s imply put t i n g i t over o nto t h e
back of t he w o r k ing person a nd as a n e x ample, I ' v e had a
number of letters from railroad people. A few y e ar s back
the Tier II which is the second supplement of the railroad
retirement over and above Social Security, is taxed. In
fairness to the people that pay C ivil Service tax
which...considerably larger income, I think most in that
classification would have to pay a t ax under t h i s b i l l , but
back to the railroad r et i rement , t h e Ti er I I , t he second
stage of the tax benefits, are now taxed. A s pointed out,
one gentleman, my retirement has gone up very little. I
think it was like $120 in the last year. Simply because the
Tier I I w as t ax e d n ow, i t pu t him over the $8,400 amount so
the consequences of it is he is now having to pay $1,912 a
year ta x . H e now ha s t o p ay his property tax and he also
has to pay some income tax on his Tier II. So that's a
case, again, that's the law and it seems...I guess i t ' s
right re a l l y , h e shou l d p ay tax on his second adjustment.
If one group has to another one s hould, s o h e i s n o w p a y i n g
$ 1,912 a year ad di t i on a l t ax w ith no add i t i on a l income.
That's where your inequities are coming in at. I know t h e r e
are few people on fixed income, but there are a mighty l o t
of them that both draw Social Security and so on and with
their tax exempts, bonds, investments and so on, simply
would be tax free under this particular bill.

P RESIDENT: T h an k y ou , S e n a to r N e l s o n . I s t h er e a n yone e l s e
that wishes to speak on this measure before Senato r L a b edz
c loses? S e n a t o r P i r sc h .

S ENATOR PIRSCH: Y e s , t h a n k y o u , Mr. President. This was a
matter of great concern to the Revenue Committee and it was
some time before we passed out of committee and I do have
some questions for Senator Lynch. I kn o w h e i s ve r y wel l

PRESIDENT: He i s t he o racl e of Doug l as County he r e .
Senator L ynch .

SENATOR PIRSCH: I s he ar oun d ' ?

informed on this issue.
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