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speak to the bill, speak toward the advancement of the bill,
a nd s p eak t o war d t h e i ssu e s t hat wer e r a i se d b y Senator
Haberman. Now history is history and we can' t r ewr i t e o r
undo or redo what happened to the industrials in the State
o f Nebraska . W e g o b ac k t o 1 9 7 9 , and that period of t'me of
' 78 and ' 7 7 when we came forward with an NDIGC and we had
these steps taken by the Legislature and the steps that were
then taken by the Banking Department, and I would submit
t hat i t i s v e r y si mi l ar t o t h e T ar Baby s t o r y w h ere yo u g e t
one foot stuck, one paw stuck, the other paw stuck, the
other foot stuck, and pretty soon you h ave go t you r f o ot
stuck right n yo ur mouth, and t h a t i s whe r e w e ar e r i gh t
now because we made the initial mistake when we set up t h e
representation of this NDIGC that included the industrials,
raised it from $10,000 to $30,000. We knew that there were
p roblems i n '79 with the financial situation. We knew again
further in 1981, as I pointed out the other day, that in
1981 the Banking Department knew of criminal actions that
could be taken, and s till nothing was done. And still
n othing w as d one , and as time passed, there was still
nothing done. And then in 1983,the State of Nebraska got
all four paws and feet combined stuck because we k new of a
felonious activity, we knew of a $30,000 guarante e on t h e
deposits. There was an FRI letter. T here was n o t h i n g d o n e .
Representations were made. T he guaran te e o r t h e i n sur a n c e
or w h a t e v e r y ou want t o cal l i t wa s pu t ou t wi t h the
approval of the State Banking Department. I f p eo p l e h a d a
question about it, they called the State Banking Department,
and the State Banking Department represented that n ot on l y
was the NDIGC adequate to cover.

. .

PRESIDENT: ( Gavel . ) Le t ' s have o r der in t he Ch am ber
please. T he ccnversation level is too high, please.
( Gavel . )

SENATOR HARRIS: Tha n k yo u , M r . Sp e a k e r . Not only did they
represent that the NDIGC fund was adequat e t o cov er t h o se
deposits up to th e $30,000, they represented that the
institution was doing well. As a ma tter of fact, the
reports put out under the regulation and with the approval
of the B anking Dep artment showed t h at t h er e w as a n
institution that had in excess of $7 million in capital,
which it translates in layman's terms to net worth, a nd t h i s
was represented to the people. There w er e r ep r e s e n t a t i on s
made al l al on g t he w ay. Th ey wer e r een f o r c e d . Mistakes
were made and w e ar e stuck . Sen a t o r D e Camp c an t a l k a b o u t
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