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PRESIDE'jT: Okay, Senator Higgins. The order is fine in the
Chamber now. If we can keep it quiet that way, w e wil l h e a r
t he speakers s peak . Th a n k y o u . And I also want to announce
that the Howard and Sherman and Greeley County Extension
people are up in the north balcony accompanied by Deanna
Klintworth of Wolbach, the coordinator o f th e g r o up . Th a n k
you very much for coming. Senator Higgins.

SENATOR HIGGINS: Thank you, Mr. President. I would like to
ask Senator DeCamp a few questions.

PRESIDENT: Senator DeCamp is avai l a b l e .

SENATOR HIGGINS: Do these amendments deal only with state

SENATOR DECAMP: Of course, they affect only those
institutions where the State Department o f Bankin g wo u l d
have control or have involvement so I am going to say,
generally speaking, only state chartered institutions which,
of course, is state cha rtered b anks, st at e ch ar t e r ed
industrials, credit unions, s avings and l o a ns , o r wh a t e v e r
they are c a l l ed .

SENATOR HIGGINS: Okay , t hank you, Senator . Anot h er
question, one of your amendments says that it would allow
the department to do something other than c l os e a b ank when
the bank's blanket bond is cancel l ed ? N o w as e v e r y o ne h e re
knows, w he n a bon d i n g co mpany bonds a n y one, a ban k , a
contracting firm, anyone, it xs i d e n t i c al t o c os i gni n g a
note, a loan, for the amount of that. Now my question would
be this, inasmuch as the bonding companies have the greatest
interest in the bank since they provide that bond, they are
going to be scrutinizing those b anks ve ry , ve ry c l o se l y an d
I would w onder wh y a b o n d i n g company would want to cancel a
b ank's b ond u n l e s s they, themselves, knew that b ank was i n
trouble or headed for trouble, and i n asmuch as w e h av e a
State Banking Department, why wo uldn't the Ban king
Department catch those problems in advance of a bo ndi n g
company who usually when they bond you they only go in about
once a yea r a n d c h ec k you r ass e t s and liabilities'? Could
you tell me that, why wouldn't the Banking Department do
that, I mean why wouldn't they be a head o f t he i n su r a n ce
companies on it, the bonding companies?

c harte red o r a l l b an k s ?
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