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morning is from Senator Hannibal. This is his 39th birthday
again. Congratulations, Senator Hann ib a l . And we have a
group in the north balcony from Sherman, Howard and Greeley
County, I believe it is a County Extension Group, 57 members
v is i t i n g w i t h u s t h i s m o r n i n g . W e are h appy t ha t y o u d r o v e
all the way to Lincoln to see the Legislature in session and
you are most welcome. We would like to welcome you. Those
a re g u e s t s of Senat o r C a r s o n Rogers. Pro cee d , S enat o r
DeCamp.

SENATOR DECAMP: Mr. President, I have three more items, and
as I say, each of these is really quite important and so I
do want to get them in the record at least so you know what
you are voting on. The next amendment deals with under what
circumstances a bank may declare and pay a d iv i dend and i t
limits it sig nificantly from what apparently w as i n
existence for some time, again, in this state and almost
every other state. As conditions get tight and abuses show
up, we learn some things. And so it would provide, for
example, that they can't be declaring dividends, I r epea t ,
until all bad debts are charged off. Had this been in
effect in this state and a lot of other states, but
particularly this state, it is h ighl y un l i ke l y t h at the
State Securities situation could have paid out multimillions
in dividends that then went into the holding company and on
and on and on. But this would provide then,a s I say , i t
would limit significantly when dividends could b e dec l a r e d
and paid out. When people get scared sometimes, maybe they
want to do whatever they can to, s o to s p e ak , g e t as mu c h
out of the institution before it folds as they can for their
own personal benefit and, of course, the method t o do t h at
is declaring and paying dividends. Well , i f you k now t h at
you are in trouble and your institution is going down, maybe
the inclination is to let the institution go down in a year
or tw o ye ar s h en c e and t o m ake sur e you get hun dr e d s o f
thousands or i n t h e case of maybe, in my opinion, State
Secur i t i e s , mu l t i mi l l i on s o ut t h at would not have otherwise
been able to be taken out and would have been available for
the benefit, of course, of the depositors whose money i t
was. So t h at t ake s care of that issue. Okay, t h e nex t
proposal allows the department t o sub j ec t i ndu st r i a l l oan
and investment companies to the same capital requirements as
those which are required for both state a nd nat i o na l b a n k s
and, of course, we are talking about 5.5 percent for primary
a nd, o f cou r s e, 6 pe r c e n t u n d e r the federal rules and now
the state rules for total capitalization. It would impose
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